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Dumas Previews Maastricht, Views British Stance 


LD0312235491 Paris France-inter Radio Network 
in French 2300 GMT 3 Dec 91 


[Excerpts] Chancellor Helmut Kohl dined with Francois 
Mitterrand at the Elysee this evening. On the agenda of 
course was the European summit in Maastricht on 9 and 
10 December. [passage omitted] In Brussels this evening 
the ministers of foreign affairs of the 12 strengthened the 
chances of success at Maastricht. They reached a break- 
through on defense and practically put an end to their 
quarrel on the federal vocation of the European union. 
Here is the comment from the Minister of Foreign 
Affairs Roland Dumas who was speaking to Quentin 
Dickinson: 

[Begin recording] [Dumas] My feeling is that one can 
reach agreement: Obviously you might be taken aback by 
the number of matters being sent [for resolution] to 
Maastricht but I have to tell you that on all these subjects 
the problems have been very clearly defined and reduced 
to one or two questions of principle. We will then have to 
take drastic action if we fail to find grounds for an 
understanding. 

[Dickinson] Mr. Minister, one has the impression that 
the British delegation has not ceded an inch of ground 
for three days. 


[Dumas] One should not say that: I think that since the 
beginning of this affair, that is since the opening of the 
inter-governmental conference, the British delegation 
has taken steps in the direction of the majority of 
member-countries of the Community. Today we can see 
as time passes where the sticking points are, and unques- 
tionably the points of view have become closer all the 
same. There remain differences which it is going to be 
necessary to Overcome in one way or another. It is 
normal for this debate to take place. If things were too 
easy it would be worrying, and sometimes one pays 
dearly for things being easy. [end recording} 


Italian Foreign Minister Discusses Maastricht 


LD0312193991 London BBC Televi om Network 
in English 2230 GMT 2 Dec 91 


{Interview with Italian Foreign Minister Gianni de 
Michelis by t Peter Snow in Brussels on 2 
December, from the “Newsnight” program—recorded] 


[Text] [Snow] The Italian foreign minister, for one, 
doesn't believe Britain's problems are going to be solved 
here in Brussels. 


[Michelis] The reality, we do understand very well some 
objective political constraints from the British Govern- 
ment and for the British position. Sometimes, they know 
very well the constraints of the others, and they know 
yal well that they cannot veto || or 10 states from going 


[Snow, interrupting] Can they not, can they not? 
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{Michelis] No. There is a legal power of veto, but there is 
no political possibility of veto, they do know very well. 
So, in the end, we will have to utilize some of our typical 
European skills in this type of negotiation. There are 
evolutionary clauses, there are opting-oul measures, so 
there are possibilities for taking into account both neces- 
sities. | am quite optimistic with respect to the result of 
Maastricht for a very simple reason: In terms of cost 
benefit analysis, a failure at Maastricht would be a 
disaster, not only for the 12, but for Europe. Nobody can 
dare to take the responsibility of such a disaster. A 
European government taking such a responsibility would 
be going in the direction cf a political suicide. 


[Snow] Mr. John Major says that he 1s prepared to accept 
a faslure, if he has to, at Maastricht and explain why he 
had to not allow the treaty to go through. 


[Michelis] I do repeat, I don't see the possibility, not for 
John Major, not for any other of us, to take the respon- 
sibility of failure. 


De Michelis: Ukrainian Referendum Causes Worries 
AU0412115391 Rome ANSA in English 1039 GMT 
4 Dec 9! 


[Text] (ANSA) Brussels, December 3—Italian Foreign 
Minister Gianni de Michelis Tuesday [3 December] 
voiced appreciation for the Ukraine's clear-cut choice of 
independence in the weekend referendum. but warned 
that the choice prompted “worries.” 


Chatting with journalists on the sidelines of the gath- 
ering of European Community diplomatic chiefs here, 
De Michelis recalled that he would be meeting Russian 
Federation President Boris Yeltsin when he visits Rome 
in the near future, and Soviet Foreign Minister Eduard 
Shevardnadze at the December 20 meeting of the North 
Atlantic Cooperation Council. 


The Council, to involve all (?members) of NATO and of 
the former Warsaw Pact, was set up by NATO leaders at 
their Rome summit November 7-8. 


De Michelis pointed out that there will be no Ukrainian 
representative at the December 20 gathering, and added 
that “in contradiction to the enthusiasm shown in the 
mass media,” both the United States and Canada have 
shown justifiable caution on the issue of recognising the 
Ukraine's independence. 


President Argues for Stronger European Parliament 
AU0312142991 Hamburg DIE WELT in German 
3 Dec 91 p7 


[Interview with Enrique Baron Crespo, president of the 
European Parliament, by Wilhelm Hadler; place and 
date not given: “Fully Utilize Mandate of Rome™] 

















[Text] On 2 December, for the last time before the 
Maastricht EC summit, the president of the 
Parliament, Ennque Baron Crespo, submitted to the 12 
foreign ministers the deputies’ demand for a right to 
have a say in the drawing up of EC laws. The Spanish 
socialist (+7) has been president of the Strasbourg 
assembly since July 1989. At the “half term” of the 
election term in mid-January, Baron will cede his chair 
to a Christian Democrat. 

[Hadler] The European Parliament is dissatisfied with 
the course of the talks on political union. Was there more 
to be expected? 


[Baron] Yes, we are very critical. First of all, because we 
think that the mandate of the Rome summit (December 
1990) ought to be fully utilized, which means that we 
need true political union and economic and monetary 
union, and, second, because in the draft treaty we cannot 
find the common method. 


Now we need four different communities. One has not 
yet found a satisfying system for democratic control of 
the Commission. To include the Parliament in the 
decisionmaking process, a most complicated, involved 
method has been developed without taking into account 
our experiences. 


[Hadler] So the Parliament is not interested in a veto 
right for only a few marginal areas. 


[Baron] One must find a very simple method, which 
means that for all issues that are adopted in the Council 
by a majority, the procedure that gives the Parliament 
the mght to participate in the decisionmaking must be 
applied. 

[Hadler} Politics is the art of the possible. What are the 
chances of achieving improvements in Maastricht? 


[Baron] We very much expect Maastricht to be a success. 
Any failure would be very negative because for the first 
time in our history in Europe, we are without protection. 
Before, protection was bad—the two superpowers. Now 
we are alone for the first time. Given the necessary 
political will, a good political solution is possible. 
[Hadler] What is the minimum that has to be achieved so 
that the credibility of the process of European integra- 
tion is not threatened? 


[Baron] First, it is only necessary to work in the spirit of 
the Rome summit. Second, it is necessary to take seri- 
ously the statements made by the representatives of the 
European Parliament and of the national parliaments 
(also in Rome). We know that we are unable to imple- 
ment all our proposals. 


Nevertheless, it is important to create a system that 
works in a well-balanced way. The one that is in the 
works mght now will not. 


{[Hadler} What do you think of the Federal Govern- 
ment’s proposal that one should content oneself with 
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those improvements for a reform of the treaty that are 
possible at the momient, and at the same time, set 
binding deadlines for subsequent steps on the path 
toward political umion? 

[Baron] We have been engaged in an open constitutional 
process since 1950. Progress has only been made step by 
step. So far there were two creative periods in the EC, 
one in the fifties and another one in the eighties. Looking 
back, we realize that recently the pace of developments 
has increased. When the Single Act was discussed and 
put into force there were many doubts. Nevertheless, 
that method was successful. 


This is proved by the fact that four years later we began 
to talk about political union and economic and monetary 
union. We will not be able to achieve everything at once. 
Suill, by including an evolution clause in the treaty we 
could supplement in no time everything that is missing. 


[Hadler]} Is it pe sible to do without defining the long- 
term political objective? 

[Baron] I am against it. In my opinion it is not acceptable 
that there is so much criticism of the fact that the 
development of the EC is being geared toward the 
structures of a federal state. Such a structure is incorpo- 
rated in the constitutions of many countries. Europe can 
either be created through the hegemony of one state or 


through cooperation and mutual respect. I think the 
latter one is called federalism. 


[Hadler] Various national parliaments have announced 
that they will not ratify the supplements to the European 
Treaties unless these are rgarded as sufficient by the 
Strasbourg Parliament. This would be equivalent to a 
vote of no-confidence against one’s own government? 


[Baron] Well, that is exactiy what it would be, because 
the governments are represented in the Council of Min- 
isters and in the governmeni conference. 


{Hadler] As a consequence, either Felipe Gonzalez or 
Helmut Kohl would then have to resign? 


[Baron] I think that, ultimately, we will reach a positive 
treaty. Otherwise it would result in a major crisis in 
many EC countries. 


{Hadler] The European Parliament has found : difficult 
to make itself heard in this discussion. Is this only 
because of the media? 


[Baron] One must not forget that so far the governments 
have been responsible for these processes. That is kind of 
paradoxical. A constitutional reform is drawn up on the 
level of the Community, and then it is discussed behind 
closed doors. 


We were the only ones who had an opportunity to take 
part in that debate, because we requested the inter- 
institutional conference. Nevertheless, it is not easy to 
conduct an open discussion when the other side alone 
has the power to make a decision. 
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[Hadler] Maybe the European deputies have to try much 
harder to influence the shaping of opinions in their home 
countries. 


[Baron] That is a problem we all have to live with. There 
are some who think that we are too specialized, that we 
are people who went to Europe as if to a new continent. 
People do not realize that we are participating in a 
process that has fundamentally changed our daily lives 
even now. 


Immigration Ministers Simplify Refugee Procedures 
LD0412131991 Hilversum Radio Netherlands 
in English 1130 GMT 4 Dec 91 


[Text] Europe's immigration ministers have agreed to 
streamline procedures for admitting refugees. At a 
meeting in Tt Hague the ministers agreed on a proposal 
to list the so-called safe countries. In the proposal, which 
is to be presented at the Maastricht summit next week, 
eastern European asylum-seckers will, for example, no 
longer be considered as political refugees. They will no 
longer be allowed to stay pending their cases but they will 
be sent back to their countries. The applicants’ finger- 
prints will be registered at a joint data bank. This will 
make it possible to detect quickly if someone has already 
applied for asylum elsewhere and if the application was 
turned down. 
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CSFR Minister on New European Security System 


LD0412000891 Prague CSTK in English 2050 GMT 
3 Dec 91 


[Text] Paris Dec 3 (CSTK correspondent}—The Czech- 
oslovak Deputy Premier and Foreign Minister. Jiri 
Dienstbier, today stressed the need for building a new 
security system in Europe and Czechoslovakia's interest 
to actively share in its building. 

Addressing a parliamentary assembly of the Western 
European Union (WEU), Dienstbier said Czechoslo- 
vakia is willing to accept anything that will improve the 
country’s security, but regretted that the WEU was 
hesitatins to take any steps in this respect. 


He said Western Europe must demonstrate necessary 
invention and new altitudes to its own security. 


EC Countries Ready To Help Egyptian Economy 


NC0312220291 Cairo MENA in Arabic 2100 GMT 
3 Dec 91 


[Text] Brussels, 3 Dec (MENA)}—European economic 
circles have expressed their satisfaction with the eco- 
nomic reform steps taken in Egypt. 


Egyptian Foreign Minister “Amr Musa affirmed in a 


Statement yesterday to the EC foreign ministers Egypt's 
commitment to its economic reform policy. 


Informed sources in the EC affirmed the EC countries’ 
interest in helping Egypt implement its economic reform 
plan. They also expressed their readiness to open their 
markets to Egyptian products, in addition to encour- 
aging European capital investment in Egypt. 
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Belgium 


Speculation Made on Next Prime Minister 


92ENO128A Brussels LA LIBRE BELGIQUE in French 
27 Nov Yi pl 


[Article by Guy Laloxe: “The Flemish Christian Demo- 
crats Abandon the Prime Minister] 


[Text] The blade falls, sharply, coldly, like the image of 
the “executioner™ in public opinion: The CVP [Flemish 
Christian Democratic Party], “which does not have the 
task of resolving a crisis it did not cause, will make no 
move to clear it up,” nor will it continue to bear most of 
the responsibility,” ruled Herman Van Rompuy. 


Housekeeping 


What does this mean? The Flemish Christian Democrats 
are always ready to be part of a majority, but do not 
expect them to volunteer for the bomb squad or, above 
all, to head the next government. They need time to 
recover, to engage in housekeeping, and solidify their 
power by finding other niches for “defeated” candidates 
such as Wilfried Martens (whose ascent in Brussels 
resulted in only 47,365 preference votes while, for 
example, a retiring VDE [not further identified] after a 
different emotional crisis—Louvain—obtained | 16,000 
[votes] and is now accused of being primari') responsible 
for the repeated election setbacks of his party), Mark 
Eyskens, and Gaston Gaens, who have been deserted by 
half of their voters. 


Time to recover requires that one not figure too promi- 
nently on the politica! scene and that one be free to act: 
in other words, no prime minister's post, plus the (rela- 
tive) duties of caution this imposes on one’s party and 
the confusion it generates between the latter and the 
government. 


What one therefore has is a CVP is both cautious and 
fragile, inevitably crisscrossed by a few drafts of cold air, 
promoting a doctrine that is both mgorous and rigid in its 
attempt to rebuild a positive image...not giving an inch 
to partners preparing to govern once again. Perhaps with 
the socialists—numbers obliging—but only with them! 


Message Received 


A scenario is therefore being drafted, to wit, continua- 
tion of the retiring team of Socialists and Social Chris- 
tians, at least initially (a future expansion to include the 
Liberals, who would provide the two-thirds majority, has 
reportedly been suggested). Negotiations would be brief 
(and done by Christmas), just long enough to draw up a 
framework program for the economy and to announce 
specific reforms and measures dear to the hearts of the 
people and their problems (security, immigration, and so 
on). The government team would be limited, made up of 
new men and women whose popularity is proven. All of 
which would obviously be aimed at striking a chord with 
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public opimion and letting people know that its “across- 
the-board™ message and demand for change have been 
heard by everyone. 


What drives this “new-type™ government remains to be 
seen. The French-speaking Socialists have no bilingual 
candidate for prime minister who can rally a consensus, 
while their Flemish traveling companions can nominate 
Willy Claes and particularly Louis Tobback, and obvi- 
ously the PSC [Francophone Christian Democratic 
Party} has Melchior Wathelet. who does indeed have the 
right profile to respond to the appeal of the “forgotten 
Belgians.” But Guy Spitaels still has to be convinced, 
Spitaels, who on television Monday night was superb as 
usual, as if he had never understood the people's 
warning. Nor has Wilfried Martens said the last word, 
and he did indeed show in 1988 that he could be 


Commentary on Formation of Next Coalition 


92ENO0122A Brussels LA LIBRE BELGIQUE in French 
26 Nov Vi pl 


{Unattributed article: “Black Tide and Green Thrust”] 


[Text] There are three undisputed winners: the ECOLO 
[Francophone Ecologists}], who would win seven seats in 
Wallonia and Brussels; the far right, mainly in Flanders, 
where the Flemish Bloc (Extreme Right) (VB) would 
have 13 deputies, but also in the capital and the coun- 
try’s southern region; and the libertine-anarchist party of 
jailed billionaire Jean-Pierre Van Rossem, which will 
send three elected officials to the Chamber. 


On the whole, traditional parties are in a decline: Social- 
ists in the north and south are suffering heavy losses (five 
seats for the PS [Francophone Socialist Party] and four 
for the S$, [Flemish Socialist Party]), while the Liberals 
seem to be hurting somewhat (loss of three seats for the 
PRL [Francophone Liberal Party], gain of one for the 
PVV [Flemish Liberal Party}). The CVP [Flemish Chris- 
tian Democratic Party] will lose five seats, while the PSC 
[Francophone Christian Democratic Party] will prob- 
ably maintain its position. As for the Volksumie (VU 
[Flemish Nationalist Party]), it will lose eight seats and 
be overtaken by the Flemish Bloc. 


These were the discernable trends at 2200 hours on 
Sunday [24 November] as legislative election resulis 
trickled in to the Ministry of Interior. 


Complicated 


The votes which Belgians cast on Sunday were therefore 
relatively clear on one point: By favoring groups that 
have never been in power, voters sought to express their 
disapproval of the way politics were being conducted in 
our country or, at any rate, of how they perceive politics 
to be handled. The new ratios of strength established by 
the voters will singularly complicate the makeup of the 
next national government and probably that of executive 
organs politically tied to it as well. 
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Without question, the scattering of votes in Flanders will 
make it extremely difficult to form a national govern- 
ment. If one combines the seats lost by the CVP and SP, 


af 
yg 
g 
= 
5 
2, 


could be 
between the two groups will be modified if it turns out 
that the Socialist Party loses from 8 to 10 percent. The 
language used by Presidents Depres and Spitaels Sunday 
night was cautious in the extreme! 


not reject a possible offer. It is also difficult not to try 
calling on the Ecologists that received broad support 
from the population even if it is still the fourth-ranking 
French-speaking party. 

Theoretically speaking, formation of the regional and 
community executive bodies is independent of the for- 
mation of the national government. In the Walloon 
region several majorities are possible. The absence of 
reliable results early in the evening made it impossible to 
say much more about the subject. It should simply be 
noted that one of the first statements made by PS 
President Guy Spitacls was seemingly aimed at pre- 


venting the Ecologists from participating in a future 
majority at this level. 


Concerning the Flemish executive based on the 
proportional system that remains in a elect until October 
1992, the parties will nevertheless have to negotiate in 
order to form a majority in the Viaams Raad. 


In the Parties 


The political parties will also endure the consequences, 
among French-speaking Liberals, perhaps, with Antoine 
Duquesne suffering a tough defeat in his district. Jean 
Gol, whose results in Liege also seem disappointing, has 
always said he would draw the conclusions from the 
bicephalous leadership of parties after the elections. Guy 
Spitaels’ model of socialist leadership will perhaps be 
challenged by some of his “friends.” In Flanders, the two 
parties that brought down the government, the SP and 
the VU, derive no benefit from it; on the contrary. 


The CVP remains the leading political party. Martens 
therefore has every chance of remaining at 16 Rue de la 
Loi. His priority seems to be to continue the retiring 
majority. After all, it was, in his opinion, the reactionary 
rhetoric of the Liberals that helped the “brown” thrust. 
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CVP-SP Coalition Deemed Likely in Flanders 


92EN0128B Brussels LA LIBRE BELGIQUE in French 
27 Now 91 p4 


[Article by CDF: “Which Majority in Flanders?”] 


[Text] As in Parliament, one can imagine a multitude of 
possibilities for forming majonties in ihe assemblies 
which Jean ironically labels “assembieties™ 
(the Viaamse Raad, French Community Council, and 
Walloon Regional Council). 


Until 19 October of next year, the Flemish Regional 
executive branch will still be based on proportional 
representation. In view of the election results, it wii! be 
made up of three members from the CVP [Flemish 
Christian Democratic Party], three from the SP [Flemish 
Socialist Party], three from the PVV [Fiemish Liberal 
Party], one from the VU [Flemish Nationalist Party}, 
and a minister that should have come from the Flemish 
Bloc (VB). Since the latter refused to be part of the 
executive body, its seat will either go to the CVP, which 
remains by far the leading Flemish party. or the Flemish 
Ecologists belonging to AGALEV [Flemish Greens] (12 
members of Parliament). 


Whatever the case, it is still impossible to discern what 
kind of majority will govern the Flemish region starting 
in October (A next year. 


The most solid Memish majority is the “Red-Roman’ 
majority (CVP-SP), which despite the loss of 13 seats in 
the Viaamse Raad, would nevertheless still have 101 of 
the 188 votes, six more than needed to form a majority. 


If one adds the 15 seats which the VU still has, one 
arrives at a more than comfortable majority. 


On the other hand, a secular alliance between the SP and 
the PVV could not do without the help of the VU, and 
even so, one would have but a bare majority of 96 of the 
188 votes that would find itself in difficulty at the first 
sign of jealousy. It is consequently impossible to imagine 
any secular alliance without the help of two parties: not 
only the VU, but AGALEV as well. A tripartite coalition 
would be difficult, given the intransigent attitude 
assumed the very day after the election by the CVP 
concerning the composition of the national majority. 

One cannot (or cannot yet) imagine different majorities 
at the national and regional levels, since the members of 
the community assemblies and the Walloon Regional 
Council will, until the possible future reform of the 
assemblies, be the directly elected members of the 
national Parliament. 
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Analysis vi Election Results in Flanders 


92EN0122B Brussels LA LIBRE BELGIQUE in French 
26 Nov 91 p 3 


[Unattributed article: “Landslide Vote Shakes Up Tra- 
ditional Flemish Parties™] 


[Text] Flanders faces a highly uncertain future now that 
the election is over. The troublesome lightning rise in 

popularity of the Flemish Bloc (Extreme Right) (VB) has 
shaken politicians badly hurt by Flemish voters. 

The reiiring majority in the Flemish executive body 
dropped by 12.5 percentage points. In the Chamber and 
Senate, the CVP [Flemish Christian Democratic Party] 
(26.9 percent, - 4.7 percent) lost six seats (four and two), 
while the Flemish Socialist Party (SP) (19.4 percent, 
- 4.7 percent) gave up seven (four and three), and the 
Volksunie (VU [Flemish Nationalists]) (9.4 percent, - 
3.5 percent) lost nine (six and three). The loss of votes 
ses conde th Bethonination of Gs Peomich paittodt 
landscape very real: The PVV [Flemish Liberal Party] 
, + 0.6 percent) won three seats (one and two), as 
did the A AGALEV [Flemish Greens]. 


The Flemish Bloc took a spectacular leap, increasing its 
parliamentary representation six times over. In the next 
Pariiament—and the Viaames Raad—Fiemish ultrana- 
tionalists will have 17 seats (+ 14'). Garnering 10.4 
percent of the votes, the Flemish Bloc becomes the 
met we 7 hes Fm not mascot” 
neighborhood of Anvers—and 1s now ahead of both the 
Volksunic (9.4 percent) and the AGALEV (7.9 percent). 


Flemish Executive Body 


This “earthquake,” as it was called Monday [25 
November] morning by several editorialists in the 
Flemish press, will have unexpected effects on the for- 
mation of the Flemish executive body. We know i will 
continue to be based on the proportional system until 19 
October. The Flemish Bloc’s score guarantees it a min- 
isterial portfolio, but the Flemish ultranationalists have 
already turned it down, believing they should remain an 
opposition group. On the basis of the results, the CVP 
has only three ministries left (minus two), as does the SP 
(minus one). The PVV picks up one (three ministerial 
portfolios), and the Volksunie keeps the one it had. The 
post falling to the Flemish Bloc could be turned over to 
the CVP, "s leading party, or, in its place, to the 
AGALEV Ecologists. On the Flemish Council, the CVP 
and SP have the majority they need to continue, with or 
without the Volksunic. In contrast, a secular SP-PVV 
—_— without the contribution of the 


Volksumie is a big loser. Down nine seats—it loses all 
representation in western Flanders—such prominent 
personages as Andre Gaens, Nelly Maes, Willy Kuypers. 
and Walter Luyten will temporarily leave the parliamen- 
tary scene while awaiting a hypothetical cooptation or 


(189,634), the anarchists will send three deputies and 
one senator to the Senate. a voting statement that found 
the perfect instrument in the parties at the two extremes 
of the Flemish political spectrum. In Flanders. one out of 
every five voters voted extremist. 


Analysis of Election Results in Wallonia 


VIENOI22C Brussels LA LIBRE BELGIQUE in French 
26 Now 91 p 3 


Unatiributed article: “The PS Limits the Damage and 
ntends To Remain Master of the Mancuver™] 


[Text] The presidents of the French-speaking parties 
spent most of Monday pulling their hair, forced to draw 
the conclusions from an clection the cxact results of 
which they did not yet know. Under attack was the 
traditional but nevertheless incomprehensible slowness 
of certain vote-counting offices and the even more 
inadmissible computer mess in the Ministry of Intenor. 


Although i did not lose over 10 percent of its voters, as 
had been predicted Sunday [24 November] evening, but 
4.7 percent in the Chamber and 8.2 in the Senate, the PS 
[Francophone Socialist Party] nevertheless suffered a 
somewhat heavier blow than capected in the days pre- 
ceding the voting, losing four seats on the Walloon 
Regional Council and seven on the Community Council. 
The Socialist Party was hurt by the protest vote against 
traditional parties and a sweep aimed at a certain subre- 
gional hegemony. An crample: the loss of the absolute 
majority on the Hainaut Provincial Council. Finally, as 
one insider observed, the attempt to explo the commu- 
nity tie demonstrated its total ineffectiveness: Indeed, 
has Walloon rhetornc survived” 
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Talks on Recognition of slovenia, Croatia 
LD031215169i Belgrade TANJUG in English 
i3u3 GMT 3 Dec 91 


“cannot be held on a long stick,” and later set the 
deadline as being some time before “before Chnis:mas.” 
He addec that although . 


LDO312182791 Belgrade TANJUG in English 
1738 GIIT 3 Dec 91 
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A Sloveniar Embassy has already been opened in Bonn. 


Editorial Sees West's Back Turned on Croatia 


GIGEOIOIA Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Now 91 p i 








Adviser Cited on Honecker's Return 


LDO310/5<291 Bertin ADN in German 1443 GMT 
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He thanked Stavenhagen for his “committed and consci- 
entious work.” At the federal chancellery, the mini 


Vogel said in Bonn on 3 December. 


Genscher To Meet UN Envoy on Hostage Issue 


LD0412140291 Berlin ADN in German 1331 GMT 


4 Dec 9! 


duties included the coordination of intelligence services. 
Minister Hans-Dictrich j§§ The opposition had held him responsible for various 


involved in the efforts to 


affairs—the attempted arms export by the Federal intel- 


ya deoale 
obtain the release of Thomas Kemptner and Heinrich _siligence Service to Israci and its role in monitoring former 


[Text] Bonn (ADN 


Grenscher will now 
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GDR hard currercy procurer Alexander Schalck- 
Golodkowski—and had repeatedly called for his resigna- 
tion. 


Foreign Ministry Summons Cuban Ambassador 


LD0312160991 Berlin ADN in German 1854 GMT 
2 Dec 91 


[Text] Bonn (ADN)—Following the conviction of four 
members of the human rights movement in Cuba, the 
Cuban ambassador was today summoned by the official 
responsible for Latin America at the Foreign Ministry in 
Bonn. The Federal Government, said the official, is very 
concerned about the increase in human nights violations 
ir. Cuba. The conduct of the Cuban Government will be 
a senous burden on German-Cuban relations. Further- 
more, the [Cuban] diplomat was told that the Federal 
Government could not accept convictions because of 
their support for human rights. Those concerned have 
acted within the framework of the rights of people living 
in a democratic country based on the rule of law. 


The four members of the banned opposition group 
“Alternative Criterion” were sentenced last week at a 
court in Havana to between 16 months and two years. 
They were charged with “slandering state authorities and 
forming an illega' group.” 


Speculation of Kohl, Schaeuble Future Roles 


AU0212213491 Hamburg BILD AM SONNTAG 
in German I Dec 91 p 2 


[Friedemann Weckbach-Mara article: “Schaeuble as 
Chancellor—Kohl as President’’} 


[Excerpt] If it were up to Federal Chancellor Helmut 
Kohl, we could write this article in two years at best— 
because the strictest silence has been agreed upon, and 
they are all in agreement that if something does leaks 
out, it will promptly be energetically denied. But do not 
believe the denials. Helmut Kohl (who is now 61) is 
really dreaming about the office of president, and his 
opportunities are not too bad. 


The chancellor's crown prince, Wolfgang Schaeuble 
(who is now 49), has energetically started his new office 
as CDU/CSU [Christian Democratic Union/Christian 
Social Union] floor leader. Even though he is confined t» 
a wheelchair, his health has stabilized so much that he 
can cope with his new task. That is a prerequisite for the 
CDU’s plan according to which Helmut Kohl will 
become head of state in May 1994, and Wolfgang 
Schaeuble chancellor, after having run in the Bundestag 
elections in the fall of that year with the added advantage 
of experience in his current office. 


Being the chancellor of German unity and the protago- 
nist of European unity, Kohl plans to crown his life's 
work with the presidency. He even hopes to get votes 
from the opposition—and not without reason. In recent 
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weeks and months, the chief of government has been 
dealing with the SPD [Social Democratic Party of Ger- 
many] in an increasingly friendly way. Willy Brandt 
(SPD honorary chairman) has long been a welcome guest 
in the Chancellor's Office. Kohl as even made peace 
with Hans-Jochen Vogel. Whereas the tone was rough in 
the past, the two talk peacefully with each other on the 
phone now, and Hans-Jochen Vogel admits: “Helmut 
Kohli has learned.” [passage omitted] 


President Rejects ‘Xenophobic’ Acts, Racism 
LD0312195191 Berlin ADN in German 1502 GMT 
3 Dec 91 


[Text] Munich (ADN)}—Federal President Richard von 
Weizsaecker feels the Germans have learned from their 
history and are not on the path toward a new Nazism. 
The most recent outbreaks of xenophobia are unforgiv- 
able but cannot be seen as a sign of the rebirth of racist 
and nationalist ideologies, the politician said in Munich 
tonight at his presentation with the B’Nai B’Rith Gold 
Medal. The federal president feels hatred and violence 
toward foreigners must be seen as a crisis in interhuman 
understanding and be taken very seriously. Nevertheless, 
what is necessary in relations between different peoples 
has been proved through the coexistence of individuals: 
confidence and the establishment of trust as a base for a 
bridge to your neighbor. Von Weizsaecker said xeno- 
phobia is caused by, among other things: fear, disorien- 
tation, the loss of previously valid values, and worries for 
the future. In this, there is evidently a lack of self- 
confidence and self-assurance as a basis for under- 
standing fellow men in general. It is not that foreigners 
are only seen as a colorful group in German society. 
Foreign cultures should not be mixed with one’s own 
until they are unrecognizable but should be developed, 
the federal president said. B’Nai B’Rith is an order of 
Jewish men which was founded in the United States in 
1843 and has given itself the task of organizing Jews to 
support the higher aims of humanity. The German 
organization is mainly involved in charitable activities. 


Defense Ministry Concerned About Radicalism 


LDO0212135891 Hamburg DPA in German 1151 GMT 
2 Dec 91 


[Text] Berlin (DPA)}—The Federal Defense Ministry is 
concerned “bout increasing right-wing activity inside the 
Bundeswehr. According to the Berlin daily BZ [BER- 
LINER ZEITUNG] (Monday edition) Klaus-Dieter 
Naumann, general chief of staff of the Bundeswehr, has 
issued a confidential telex to the commanding officers 
and heads of units warning them of increasing right-wing 
radicalism among the troops. 


According to the paper, the four-star general refers to 
reports from four different locations, where in most 
cases drunken soldiers off duty had shouted right-wing 
and xenophobic slogans. In one case the soldiers had 
even turned to violence. 
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The Bundeswehr will fight such incidents with severe 
punishments. “Determined and inexorable action” will 
be taken against “radical outbursts” the paper concinues, 
quoting a confidential report by the Defense Ministry to 
the commissioner for the Armed Forces of the 
Bundeswehr. 


Bundesrat Rejects Tax Amendment Legislation 
LD2911154891 Hamburg DPA in German 1352 GMT 
29 Nov 91 


[Excerpt] Bonn (DPA)}—The Bundesrat today rejected 
the 1992 tax amendment law, and the structural aid law 
was passed by the Bundestag on the second attempt and 
sent the legislation to the mediation committee, using 
the large majority held by the Social Democratic Party 
[SPD] governed laender and some laender governed by 
the Union to do so. Saarland Prime Minister Oskar 
Lafontaine (SPD), has set the bar very high for its 9-10 
December meeting on behalf of the SPD-governed 
laender: the laender are not negotiating with the Federal 
Government about “peanuts” but about figures running 
into the tens of billions. 


The Federal Government defended the increase in value- 
added tax from 14 percent to 15 percent beginning in 
1993 as well as the reform of corporate taxes, but 
signalled that family supplement might be increased 
further if necessary. [passage omitted] 


Finance Minister Waigel on State of Economy 


AU0212145591 Hamburg BILD AM SONNTAG 
in German | Dec 91 p 2 


{Interview with Theo Waigel, Christian Social Union 
chairman, »nd finance minister, by Friedemann Weck- 
bach-Mara; place and date not given: “Waigel: Wage 
Increases Unoer 6 Percent”’] 


[Text] [Weckbach-Mara] When will the red bigwigs 
finally be ousted from the Trust Agency? 


[Waigel] No GDR bigwig is permitted to work in the 
Trust Agency. We examine every lead. For this purpose, 
we have employed people who have our confidence. I 
promise that whoever is exposed is ousted. 


[Weckbach-Mara] When will privatization be com- 
pleted? 


[Waigel] The main work must be completed within three 
or five years. About 14,000 smail firms and 4,500 large 
companies have been privatized within one-and-a-half 
years. That is the largest privatization operation world- 
wide in economic history. It will cost the state about 21 
billion German marks [DM] this year. As of 1992, it will 
cost about DM30 billion every year; this figure includes 
all the social costs and modernization measures 
involved. 


[Weckbach-Mara] Will that mean new taxes? 
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[Waigel] No. We will also keep to this: The solidarity fee 
will be dropped as of 30 June 1992. As a result of the 
positive economic development, the Federal Govern- 
ment, the iaender, and the communities will this year 
have revenues DM8.7 billion higher than originally 
planned, and about DMi0.2 billion higher in 1992. Asa 
result, new borrowing will decrease from DM66 billion 
to less than DM60 billion in 1991, and to about DM45 
billion in 1992. 

[Weckbach-Mara] In addition, according to information 
obtained by BILD AM SONNTAG, the German Federal 
Bank's profits will increase to over DM15 billion. 


[Waigel] | am sure you are also well informed this time. 
However, the exact sum will not be known before the end 
of this year. I am considering clearly more than the DM7 
billion that are envisioned in the budget. With the 
surplus, we will redeem old debts and ease the capital 
market further. Then interest rates could also increase 
for the consumers. Since the beginning of this year, they 
have already dropped by ‘2 percent. 


[Weckbach-Mara] That is poor consolation, considering 
the inflation rate of more than 4 percent .... 


[Waigel}] The comparative figures of the previous year 
vary considerably, which is attributable to higher oil 
prices during the Gulf war and tax increases which were 
adopted. Nonetheless, | am expecting an average price 
increase of 4 percent next year. Of course, it also depends 
on the upcoming wage agreements. In 1992, only wage 
agreements are defensible that are clearly under the 
recent agreements of 6 percent. Higher wage agreements 
are bound to lead to higher prices, more unemployment, 
and higher interest rates—to the disadvantage of workers 


and employees. 


[Weckbach-Mara] Will Bonn appropriate money for the 
World Expo 2000 in Hanover? 


[Waigel] | have no money for that in the budget. 


[Weckbach-Mara] Economics Minister Juergen Moelle- 
mann said that he would cut back DM1O billion in 
subsidies this year, or resign. Do you now have this much 
more in your coffers? 


[Waigel] No. After cutbacks totalling DM 14 billion last 
year, it was easy to se. that we would not achieve this 
goal in 1991. We will continue to reduce subsidies and 
tax privileges of over DM9 billion in 1992. However, 
what has been definitively decided cannot be immedi- 
ately reflected in the same amount in the finance minis- 
ter's coffers. If Mr. Moellemann puts up the yardstick, he 
will have to cope with his own statement. 


[Weckbach-Mara] Everybody speaks about empty cof- 
fers in Moscow. Is the Soviet Union bankrupt? 


[Waigel] The Soviet coffers are indeed empty at present. 
However, once the market economy has been intro- 
duced, price subsidies have been abolished, and the ruble 
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has recovered, the former Soviet republics will be trust- 
worthy debtors again. The industrial countries with their 
organizations like the World Bank and the International 
Monetary Fund must help them on their road to that 
goal. 


[Weckbach-Mara] Would the Christian Social Union 
[CSU] vote for Johannes Rau (Social Democratic Party 
of Germany) zs federal president, if he were to be the 
candidate of all large political parties? 

[Waigel] I assume that there will be a CDU/CSU [Chris- 


tian Democratic Union/Christian Social Union] candi- 
date, and that is the man for whom the CSU would vote. 


Kohi Chairs Meeting About Eastern Economy 


AU0312144991 Duesseldorf HANDELSBLATT 
in German 3 Dec 91 p 7 


[Report by “uhi™: “The Situation Has ‘Clearly and 
Definitely’ Improved™} 


[Text] Bonn, 2 December—According to Government 
Spokesman Dieter Vogel, Chancellor Helmut Kohl 
(Christian Democratic Union—CDU), business and 
industry leaders, and trade union representatives as well 
as the minister presidents of the new laender agreed at 
the ninth meeting on the eastern German economic 
situation that “there is a clear and definite improvement 
that can be proved by figures.” 


That holds especially true for crafts and trade, the service 
sector, and the construction sector. The eastern German 
industry is not yet over the hill. Above all, eastern 
German exports to the USSR are a reason for “concern.” 
There will continue to be structural problerns. That 
applies in particular to property and land 

According to Vogel, the Federal Government will there- 
fore insist that the rules for investments be observed. 
However, it cannot be expected that the Federal Gov- 
ernment will reverse the principle of return before com- 
pensation. 


Vogel said that Brandenburg Minister President Man- 
fred Stoipe (Social Democratic Party of Germany— 
SPD) is optimistic that structural changes can be carried 
out. His Saxony counterpart, Kurt Biedenkopf (CDU), 
said that the next six or eight months will still be critical. 
But once the investments have produced an effect, the 
main problems will be solved. Biedenkopf warned the 
social partners in the new laender against “taking the 
lead” in connection with wage increases because in that 
case the difference between productivity and costs will 
even increase. Biedenkopf believes that 70 percent of the 
companies in the former GDR can be modernized. That 
is why federal policy should give the Trust Agency more 
time for its modernization work. The CDU politician 
also called for more personnel, above all for the commu- 
nities in eastern Germany. 


DIHT [German Industry and Trade Association) man- 
ager Franz Schoser said that the more than 330,000 
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firms that have been founded in the new laender since 
the beginning of this year represent a “general founding 
wave.” Schoser commented critically on the communi- 
ties” employment companies because they vork under 
entirely different competition conditions SJerman 
Crafts Federation Chairman Hanns-Eberhard Schieyer 
stressed that the number of craftsmen's workshops has 
meanwhile doubled; they employ about 600,000 people, 
with a rising tendency. There is now a lack of apprentices 
and skilled workers. 


BDI [German Industry Federation] President Heinrich 
Weiss welcomed the increasing production intertwine- 
ment between eastern and western German companies. 
According to a BDI poll, 43.5 percent of about 400 
western firms polled said they purchase fabricated mate- 
rials .rom the new laender. This trend will continue in 
1992, said Weiss. Equally positive is the situation 
regarding job orders, which is a policy that roughly 
~ne-third of the companies polled pursue. According to 
Weiss, no expansion can be expected next year because 
of the slow growth rate. 


Hero Brahms of the Trust Agency expects about 5,000 
firms to be privatized by the end of this year. About 800 
firms will be closed down. That means a loss of 150,000 
jobs, one-third of which will be preserved in the new 
structures, however. The buyers of firms have pledged to 
make investments next year totaling 97 billion marks 
[DM]. A total of 70 percent of all privatizations are 
carried out in ihe medium-size area, and 5 percent go to 
foreign investors with whom an investment volume of 
DM7 billion has been agreed upon. 


Study on Costs, Burdens of Unity Released 


92GE009SA Duesseldorf HANDELSBLATT in German 
12 Nov 91 p6 


[Article by df on Study by Karl-Bracuer-Institute: “In 
1992, Already Some DM160 Billion for the New 
Laender”—first paragraph is HANDELSBLATT intro- 
duction] 


[Text] According to a study by the Karl-Bracuer-Institute 
of the Association of Taxpayers, the public costs or 
burdens, respectively, of unity can be estimated as 
approximately | 30 billion German marks [DM] in 1991, 
and about DM158 billion in 1992. For 1993, also, 
additional costs of over DM 1 30 billion appear probable. 
In the opinion of the instituic, the financing of these 
amounts is economically extremely risky. 


A large part of the total costs falls on the federal budget. 
For the current year, additional costs due to unity are 
estimated at DM93 billion, and DM1 14 billion for 1992. 
They include in 1991, for instance: 


—About DM12 billion for the joint action “Upswing 
East”; 

—DM4.4 billion in subsidies and aid for cast German 
agriculture; 
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-—-DM8 billion in subsidies to the Reichsbahn [east 
German railroad]; 

—DM3.2 billion in expenditures and subsidies for road 
construction and local public transport; 

—DM 1 billion in subsidies for children’s day-care cen- 
ters; 

—DM7.3 billion in payments to families, including 
children’s allowance, 

—DM1.5 billion in subsidies and aid for housing and 
housing construction; 

—DM9-.3 billion in subsidies to the east German pension 
insurance fund; 

—DM2.3 billion in subsidies to the Federal Labor 
Office; 

—DM5S billion in subsidies, interest payments and loan 
repayments to the “German Unity Fund”; 

—DM3.2 billion reimbursements of interest payments 
by the loan liquidation fund. 


The institute estimates decreased costs due to unity at 
DM39.4 billion; of these, DM7.6 billion savings in the 
defense budget. Federal revenues due to unity amount to 
DM35 billion; that means DM27 billion of tax revenues 
in the new laender, and DM8 billion estimated addi- 
tional tax revenues of the Federal Government because 
of economic growth in the old laender due to unity. 


All in all, the net burden of the federal budget in 1991 
—_ to DM48.6 billion, and to DM59.6 billion in 
l ‘ 


The costs and/or burdens due to unity placed on west 
German laender and communities are extremely low 
compared to those of the Federal Government. In the 
current year, west German laender and communities are 
paying a total of DM10.3 billion, and a total of DM12.9 
billion in 1992, for interest payments and debt repay- 
ments to the German Unity Fund, for a redistribution of 
the turnover tax revenues in favor of east German 
laender and communities, as well as for personal and 
echnical assistance. These expenditures are offset some- 
what by revenues due to unity, which could reach about 
DM6.5 billion in 1991, and some DM9 billion in 1992. 
On balance, the west German laender and communities 
thus in 1991 will carry burdens of DM3.8 billion due to 
unity, and DM3.2 billion in 1992. 


Furthermore, one must take into account the payments 
by special funds and special institutions: 


—The “German Unity Fund”, after all, in 1991 is 
providing DM31 billion (1992: DM24 billion), 

—The Loan Repayment Fund (interest payments for 
domestic and foreign indebtedness of the former 
GDR, as well as obligations stemming from the cur- 
rency conversion, minus interest reimbursements) is 
providing DMS billion (1992: DM1 billion); 

—The Trust (expenses for restructuring, closing 
down, social plans, interest, guaranteed loans, 


etc., minus privatization revenues) is providing DM21 
billon (1992: DM32 billion). 
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In total, these special funds are providing DM57 billion 
in each of the two years. 


The Federal Labor Office for compensation needs in 
1991 is paying for unemployment assistance, short-time 
assistance, job creation, retraining and qualification 
measures, the amount of DM20 billion (1992:DM23 
billion), and DM10 billion for compulsory pension 
insurance (1992: DM15 billion). 


Thus the sum total of net burdens on public budgets 
(federal, laender, special funds, social insurance) in 199! 
reaches the amount of DM129.4 billion and rises to 
DM157.8 billion in 1992, and, in the estimate of the 
institute, will drop to DM131.6 billion in 1993. 


Of these total costs or burdens of German unity, in 199! 


and 
Twenty-three percent of the total costs estimated for 
be 


In the federal budget, probably 87 percent of the costs in 
1991 and 1992 due to unity will actually be covered by 
tax increases and Probably only about 13 
percent of the costs will be made up by cutting expendi- 
tures. The costs accruing to the special funds will be 
balanced exclusively through borrowing. 

At the end of 1990, indebtedness of central, regional and 
local authorities, and the special funds amounted to 
approximately DM1,050 billion. In 1991, public debt 
will further increase by about DM160 billion, and by 
over DM150 billion in 1992. By the end of 1994 even the 
Federal Government, on the basis of very cautious 
estimates, expects debts to grow by a total of DM550 
billion to a debt burden of then DM1,600 billion. 


The citizens’ tax burden will also grow increasingly. 
we ee Fh institute's computations, the average 
burden of direct and indirect levies will jump from 40.1 
percent in 1990 to 43.2 percent in 1992, and to 44.2 
percent in 1994. 


Says the institute: “This excessive increase in public 
indebtedness and the tax burden, which is essentially 
caused by the inappropriate financing of the costs and 
burdens due to unity, carries with it serious risks and 
dangers. Through the excessive credit financing of public 
budgets, interest expenses are increasingly driven up, 
which will additionally limit the already greatly 
restricted range of action in future budgets.” Already in 
1994, of every DM spent by the Federal Government, 13 
pfennigs will have to be set aside for interest payments. 
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Furthermore, expansion of credit financing threatens to 


* Government Crime Prosecution Lag Criticized 


92GE0097A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Nov 91 p § 


[Article signed “F.A.Z.”: “Argument on Financing Crip- 
ples the Work: Federal and Laender Delegations Inves- 
tigating Government Crimes Still Incomplete”) 


[Text] Frankfurt, 18 Nov—For months criminal inves- 
tigators and public prosecutors in Berlin have been 
trying to clear up and prosecute GDR governmental 
criminality and the crimes committed in the course of 
the German unification (“unification criminality”). 
Investigations are being pursued above all by the “Gov- 
ernmental Crime Task Force of the Public Prosecutor's 
Office Under the Suprerior Court of Justice” and the 
“Central Investigating Group for Governmental and 
Unification Crime” (ZERV). The Federal Government 
and the old laender have committed themselves to make 
personnel available to support them. Not al. of the 
laender have yet met their quotas either for the “Gov- 
ernmental Crime Task Force” or for ZERV; nor has the 
Federal Government yet sent the required number of 
officials to Berlin. Only 17 of the 60 promised public 
prosecutors for the “Governmental Crime Task Force” 
are now in Berlin. 


In view of the bad conditions, including in terms of 
space, the Berlin Police Union (GdP) fears a “collapse.” 
This is based on the fact that severa! thousand judicial 
inquiries have not yet been initiated ai all. If the respon- 
sible officials do not take action soon, then “hundreds of 
thousands of unlawful acts of the SED [Socialist Unity 
Party of Germany] (election fraud, perversions of jus- 
tice, acts of despotism and terror on the part of executive 
bodies, illegal practices of the Ministry for State Secu- 
rity, Corruption, state-sanctioned robbery, theft, decep- 
tion, and the like) could no longer be prosecuted because 
of the statute of limitations.” 


Personnel Limits 


The word in the Federal Ministry of Justice is that the 10 
jurists the Federal Government promised in June to 
strengthen the “Governmental Crime Task Force” will 
all have taken up their work by the end of the year. One 
of the jurists (the officials promised by the Federal 
Government are not public prosecutors) has reportedly 
been working in Berlin since mid-October and the others 
have been hired. The positions were advertised during 
the summer, not least among the factors delaying their 
recruitment was the prescribed involvement of the Main 
Personnel Board, which meets only once a month. 
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One official from North Rhine-Westphalia is now 

ing on the “Governmental Crime Task Force.” 
Overall the land is supposed to send 14 public prosecu- 
tors. According to the Ministry of Justice in Duesseldorf, 
the remaining officials have been selected and named; 
they are supposed to go to Berlin in January of next year. 
The delay is caused by the altercation about the 
financing of the delegation. Usually a land to which 
officials have been delegated bears the costs; in the case 
of the “Governmental Crime Task Force,” however, 
Berlin was not in a position to raise the funds. An 
attempt of the capital city to get the Federal Government 
to share the costs of the task force failed. Apparently 
North Rhine-Westphalia is now financing the delegation 
of its officials. The Justice Ministry points out that they 
are increasingly running into “personne! limits” in the 
support of the new laender. There are currently more 
than 300 judges, public prosecutors, and judicial admin- 
istrators and employees working in Brandenburg and 
Mecklenburg-Western Pomerania. Such delegations left 
behind noticeable breaches in North Rhine-Westphalia. 
According to the Interior Ministry, North Rhine- 
Westphalia wants to delegate 10 officials to ZERV; there 
are still no detectives from North Rhine-Westphalia 
working there. 


Of the six jurists Lower Saxony is to make available to 
the “Governmental Crime Task Force,” two public 
prosecutors have begun their service in Berlin; a third is 
reported to be coming by | December. Lower Saxony has 
already released 26 public prosecutors in the scope of 
administrative assistance for the partner land, Saxony- 
Anhalt, reported the Justice Minister in Hannover. Only 
experienced jurists were sent and this practically 
exhausted the lending capacity. it is said. The pay 
regulations caused particular difficulties in the 
recruiting, because the same compensation for addi- 
tional expenditures (1,561 German marks [DM]) for 
work in Berlin is not paid as in the other five new 
laender. The justice ministers unanimously favored the 
adaptation of Berlin to the regulations for the new 
laender, but the conference of finance ministers did not 
translate this into action. 


So far Baden-Wuerttemberg has delegated only four 
public prosecutors to the “Governmental Crime Task 
Force.” The land had promised to send eight public 
prosecutors. A Justice Ministry spokesman said that the 
delegation was, as agreed, to take place “by the end of 
this year.” Baden-Wuerttemberg will adhere to this. The 
four public prosecutors who were not yet in Berlin are 
prepared to be delegated but could not go until proceed- 
ings in which they are involved are concluded. Baden- 
Wuerttemberg will delegate five detectives to ZERV, 
initially for one year. It was reported in the Interior 
Ministry in Stuttgart that enough interested persons had 
presented themselves, who must now submit to a selec- 
tion procedure. They will be delegated by | December of 
this year. 


From Hesse, which sent an official to Berlin as early as 
May, another two will arrive in the capital this month. 
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The delegation of the second was delayed because the 
codetermination procedure was unexpectedly slow. 
Hesse took its time with the third official, because, as 
explained by Mende, the spokesman of the Hesse inte- 
rior minister, the “debt” of other federal laender is even 
greater. According to Mende, the quota for the “Govern- 
mental Crime Task Force” to be met by Hesse is 
“between three and four officials but more like three.” 
Hence Hesse will send only three officials. 


Undeclared Pay 


Rhineland-Palatinate will soon delegate six criminal 
investigators to Berlin for ZERV. The pay conditions 
must first be settled with the finance minister, according 
to the Interior Ministry. The Justice Ministry reports 
that one of the three public prosecutors whom the Land 
has committed itself to send to the “Governmental 
Crime Task Force” is in Berlin; the other two siand 
ready. Here, too, they point out that the situation must 
still be clarified with the Finance Ministry. In addition, 
the land has already sent about 100 people from the 
judicial system to Thuringia. 


Hamburg will soon fulfill its obligation to delegate two 
public prosecutors to the task force in Berlin. As 
announced by a spokesman of the Hamburg Ministry of 
Justice, one public prosecutor will leave for Berlin “in 
the next few weeks” and another will take up his work in 
Berlin in the spring. The reason for the delay has to do, 
for one thing, with the delegation procedure, which 
requires a certain amount of time in view of the strained 
personnel situation, and also with the clarification of the 
question of supplemental allowances. The Ministry of 
Justice also points out that 41 “jurists from the judicial 
system” have now been delegated to the new laender 
from Hamburg. 


The decision of the interior ministers to send officials to 
ZERV in Berlin was made on 3 May and confirmed on 8 
November. It provides that 34 “experienced officials” 
will be sent to Berlin. A working group commissioned by 
the interior ministers of the laender is to establish the 
prerequisites and conditions by | February 1992. 


* Daimler-Benz, Mitsubishi Summit in Baden-Baden 


92GE00S3C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Oct 91 p 19 


[Article by mih: “Daimler-Benz Holds Third ‘Summit 
Meeting’ With Mitsubishi"’] 


[Text] Stuttgart, 6 Oct—On Tuesday [9 October] and 
Wednesday the heads of Daimler-Benz and the Japanese 
Mitsubishi group will hold their third “summit meeting” 
since March 1990 at the castle hotel Buehlerhoehe near 
Baden-Baden where the subject of the discussion is to be 
close cooperation. If things were done in the style of the 
normally rather talkative folks from Stuttgari, then by 
way of contrast to that nothing at all would become 
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known about this two-day meeting of the entire Daimler- 
Benz executive board with the management of the four 
most important Mitsubishi companies. Daimler con- 
firms only that a meeting “will be held in Germany in 
mid-October.” There is no other information. The justi- 
fication calls for avoiding any “pressure of anticipation” 

in respect to the results of the meeting. Obviously no 
significant concrete agreements are to be expected from 
the meeting in Baden-Baden. And, thus, the balance 
sheet of success of the discussions, which have gone on 
for one and one-half years, shows only a single asset: the 
plan to cooperate in marketing Mercedes vehicles in 
Japan. If the comprehensive cooperation heralded after 
the first meeting in Singapore had given rise to the fear of 
a new “German-Japanese™ axis in the international 
press, the conference in Baden-Baden stands under a 
different sign: Their meeting is the actual success— 
Daimler and Mitsubishi continue to hold discussions. 


Looking for the reasons for the moderate successes of the 
negotiating meetings to date is first on the agenda at 
Baden-Baden. One reason has not been a secret for a long 
time: Daimler and Mitsubishi entered into the discus- 
sions with different time frames in mind. If the Germans 
had hoped for quick successes, then Mitsubishi's strategy 
from the outset was designed for the longer term. Occa- 
sionally this has raised the false impression that the 
Japanese are not at all seriously interested in collabo- 
rating with the Germans. Nevertheless, the Mitsubishi 
Corp., which represents a kind of nucleus of the rather 
loosely integrated Mitsubishi group mentioned, does, in 
the foreword to its corporate report, mention the 
Daimler conglomerate as a partner in the countless 
international discussions on cooperation. After initial 
irritation the Germans have now adjusted to the clearly 
more leisurely Asian pace. 


Yet until early summer it appeared that a significant 
plan might be agreed upon in Baden-Baden: joint man- 
ufacture of a cross-country automobile which is designed 
for road transport, from 1994 on, with annual produc- 
tion between 20,000 and 40,000 vehicles. By way of 
comparison: Mercedes is currently building barely 
10,000 cross-country automobiles each year at Steyr- 
Daimler-Puch in Austria; Mitsubishi, according to sta- 
tistics from Mercedes CEO [chief executive officer] 
Werner Niefer, is building about 120,000 such vehicles. 
There was extensive agreement about the technical side 
of the cooperation: Basically Mitsubishi would have 
provided the chassis, Mercedes the rest. 


The project has failed—at least for the present—because 
of the dispute over the “correct” price. Mitsubishi would 
like to classify the new vehicle in the upper price class of 
the Mercedes cross-country automobiles, the Stuttgart 
people conversely are thinking rather of the category of 
the Mitsubishi Pajero which is more of a bargain. Thus 
far, fear of competition for the vehicles within their own 
firm has also prevented egreement from developing on 
assembling the Mitsubishi small Canter van at Mercedes. 
The two-ton van would have drifted to the lower end of 
the Mercedes offerings which begin at 2.55 tons. Neither 
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the cross-country nor the var project have, however, 
been permanently filed away; the discussions continue. 


In a totally Japanese way the partners are also thinking of 
the day after tomorrow: If cooperation does not happen 
now, then perhaps it will when developing a successor 
mode! to the current types. Joint purchase of compo- 
nents as a further cooperative venture in the vehicle 
sector is on the agenda. In this case a short-term agree- 
ment appears possible, for, after all, stronger globaliza- 
tion of the acquisition activities is in the interest of both 
Mercedes-Benz and Mitsubishi motors. Mercedes CEO 
Niefer in the end referred to this disparity: 
The share of orders from abroad at Mercedes so far was 
only slightly more than 10 percent, whereas the foreign 
share in all sales is more than 50 percent. 


The plan for cooperation between Mitsubishi Electric 
and General Electric subsidiary Telefunken Electronic, 
Ltd. (TEG), Heilbronn, has finally become more con- 
crete. In this connection TEG is supposed to manufac- 
ture microelectronic components for the Japanese and in 
return gain access to modern Far Eastern 

However, this business is apparently not of such a 
magnitude as to be able to be “sold” as a result of a 
summit. It would be different if there were truth in the 
rumors that Mitsubishi Electric might participate 
directly in the General Electric Co., Inc. But rumor has it 
that so far such a commitment has not been a part of the 
discussions. Accordingly, capital connections will take 
place via joint ventures rather than via direct invest- 
ment. 


* Continued Wismut Uranium Mining, Marketing 


92GE0088A Berlin DIE TAGESZEITUNG in German 
8 Nov 91 p 3 


[Article by Barbara Geier and Baerbel Petersen: “Radi- 
antly Beaming Business for Wismut AG—Continuing 
To Mine Uranium Ore”’] 


[Text] Despite its supposed discontinuation of mining 
operations, the eastern German uranium mining firm, 
Wismut AG, is still producing and marketing uranium 
ore. Officially, mining operations ceased as of | January 
1991. In fact, however, the former Soviet-German firm, 
now the property of the German government, has mined 
approximately 77 tons of uranium ore concentrate since 
il March 1991 and delivered it to the French marketing 
firm Interuran. A Berlin film crew, which produced a 
documentary for German Television (DFF), had this 
information confirmed by the international nuclear 
energy authority, Euratom (European Atomic Energy 
Community). Interuran, which is headquartered in Saar- 
bruecken, is a subsidiary of the French energy concern, 
Cogema, and the energy supply firms, Badenwerk and 
EVS, both of which are active in the uranium market. 


The uranium is being mined under the guise of the 
“Cleanup Plan,” for which the Federal Ministry for the 
Environment has earmarked 830 million Gerrnan marks 
[DM] in subsidies for 1991 alone. Recently, Toepfer's 
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ministry appears to have developed some reservations as 
to whether his money is actually being spent on envi- 
ronmental protection. Increasing distrust of Wismut has 
prompted Bonn to commission its own cleanup report. 
Over the past 40 years, Wismut, formerly one of the 
largest producers of uranium in the world, has been the 
source of severe environmental damage in Thuringia and 
Saxony. The total cleanup cost has been estimated at 
approximately DM15 billion. 


Cleanup Also Constitutes Uranium Mining 


Activities which have been passed off as mere “cleanup” 
clearly include not only measures to reclaim radioactive 
soil, but, most importantly, the continued mining of 
uranium. According to Wismut and the Ministry of 
Economics in Bonn, this is dictated “by environmental 
and mining technology.” A statement by Wismut which, 
misleadingly, is written in the grammatical past tense, 
declares: “Based on geomechanical analyses, in order to 
restrict the damage, it was necessary to conduct addi- 
tional limited mining operations.” The statement con- 
tinues: “To avoid harmful geological stress, the southern 
or must continue to be mined at least until the end 
1992.” 


Given that Wismut AG has an agency contract with 
Interuran which does not expire until 1994, it is likely 
that mining operations will continue at least until then. 
Furthermore, the contract contains an extension option. 
Yesterday, a spokesman from the Federal Ministry for 
Economics admitted to DIE TAGESZEITUNG that the 
“remaining uranium is being extracted and commer- 
cially exploited.” 


However, it is not only via Interuran that Cogema 
receives a share of the profits generated by the continued 
mining of uranium. On 18 January 1991, Wismut, 
Interuran, and Cogema Uran Services coestablished the 
“Gesellschaft fuer Dekontaminierung, Saniecrung, 
Rekultivierung mbH” [Decontamination, Cleanup, Rec- 
lamation Firm mbH] (DSR), supposedly also headquar- 
tered in Saarbruecken, for the “planning and implemen- 
tation of environmental protection work and the cleanup 
of mines”(') Both the Federal Ministry for Economics 
and Runge, spokesman for Wismut, claim to have no 
further details on the work to be carried out by the new 
establishment. 


DSR itself, which is not yet incorporated, does not have 
an office. According to an Interuran representative, 
however, the firm plans to establish an office in Gera “as 
soon as possible.” As far as incorporation is concerned, 
the spokesman says that this will be delayed until the 
prospective corporation has been examined to ensure 
that it is not in violation of antitrust law. In response to 
inquiries by DIE TAGESZEITUNG, however, a 
spokesman of the Federal Antitrust Office stated that the 
examination had already been completed, and that, with 
regard to DSR, there were no problems. 


The same reason (lack of notification by the Federal 
Antitrust Office) has been given for the delay in the 
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formal establishment of a second “cleanup corporation,” 

which Wismut wants to cofound with Steag, the elec- 
trical power behemoth from Essen. According to infor- 
per ger weds Fm OTE TAGESZE!ITUNG, this exam- 
ination was also coaipleted some time ago, and the 
conclusion was “no problem.” Weber, a spokesman from 
Steag, states that there is to date only a joint venture 
agreement, which is to concentrate “primarily” on the 
cleanup of the Crossen processing plant. He was unable 
to say when or if this “joint venture agreement” will 
become a proper corporation. 


Two months ago, on the basis of a 3,000-page cleanup 
plan submitted by Wismut, the Federal Ministry for 
Economics commissioned a report by the “Uranerzberg- 
bau Wesseling” [Wesseling Uranium Ore Mining} firm 
on the projected cleanup. Wesseling is the second largest 
uranium rining firm in the Federal Republic of Ger- 
many, and is partially financed by the Federal Govern- 


from the Hanau fuel element. Due to excessive contam- 
ination, however, the procedure was rejected. There is 
some concern that this same procedure will resurface in 
the report commissioned on the Wismut cleanup. The 
Wesseling report was submitted to the Ministry for 


In the meantime, the statements made in the aforemen- 
tioned DFF program of 5 November by Daniel Comte, 
Cogema marketing representative, are extremely inter- 
esting. With regard to the interest of his concern in 
Wismut, Danie! Comte stated before the camera: 
“Cogema has several objectives in eastern Germany. 
These seciude the recovery, in conjunction with Interu- 
ran, of the Wismut nuclear deposits in the new laender. 
In order to have a hand in this recovery, Cogema, 
Interuran, and Wismut have established their own firm.” 
Since the decision to close their reprocessing plant in 
The Hague, the French have been frantically seeking 
alternatives. Are we to allow them to foist their atomic 
waste off on the supposedly closed Wismut processing 
plants in Seelingstaedt and Crossen? 


* Greenpeace Expert Cited on Wismut Uranium 
92GE0088B Berlin DIE TAGESZEITUNG in German 
8 Nov 91 p 3 


[Interview with Inge Lindemann, Greenpeace member 
and Wismut expert; place and date not given: “Wismut 
Intends To Market the Yellow Cake Accumulated 
During Reorganization and Cleanup] 


[Text] [DIE TAGESZEITUNG] Mrs. Lindemann, the 
Wismut management claims that no uranium has been 
mined since | January 1991. Is that true? 


[Lindemann] That is a matter of interpretation. Up until 
31 December 1990, ore was cut from the still operating 
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Wismut shafts in three shifts around the 
justification was that the ore had to be broken 
hauled out of the mine. Needless to say, the haulage was 
not completed by 31 December 1991, and is still 
underway. In my opinion, this constitutes uranium 
mining. Moreover, in Koenigstein the ore is not only 
being hauled out of the mountain, but, via another 
technical procedure known as leaching, it is being fil- 
tered out in liquid form and transported to the conver- 
sion plant in Seelingstaedt. 

[DIE TAGESZEITUNG] Wismut claims that the ura- 
nium must be mined in order to complete the necessary 
cleanup. Does continued prospecting constitute cleanup? 


[Lindemann] Wismut interprets “cleanup” as everything 
it is now doing: hauling uranium ore out of the mine, 
removing waste heaps, and dumping radioactive waste 
into repositories. They are transporting everything they 
can to the conversion plant in Seelingstaedt. According 
to Wismut, conversion continues to yield 20-30 tons of 
uranium oxide annually, and leaching at Koenigstein in 
Saxony yields 150 to 200 tons annually. 


[DIE TAGESZEITUNG] What is done with the ura- 
nium? 


[Lindemann] The uranium is hauled out of the mountain 
and transporied in the form of ore to the Seelingstaedt 
uranium conversion plant. There it is pulverized and 
reprocessed into uranium oxide, also known as “yellow 
cake” [preceding term published in English], because 
that is what it resembles. This “yellow cake” is packed in 
barrels, which are stored in large quantities in the 
countryside surrounding Seelingstaedt. Operation of the 
Seelingstaedt plant has not been authorized under 
nuclear regulations, nor does the plant have the facilities 
to store large quantities of uranium oxide. Nonetheless, 
900 tons of uranium oxide are presently being stored 
there. 


[DIE TAGESZEITUNG] In order to market the ura- 
nium oxide, Wismut signed an agency contract wiih the 
firm Interuran... 


[Lindemann] That is correct. Wismut wants to market 
the uranium oxide that accumulates during cleanup 
operations. What this actually means is that, because the 
Trust Agency still owns the mines, the operations cur- 
rently being carried out by Wismut in the name of 
“cleanup” are being financed by taxes. This is unlikely to 
change in the near future, as cleanup will cost millions. 
There is speculation that those in charge intend to 
produce uranium oxide in order to make a profit from 
the excavated material, waste heaps, and abandoned 
radioactive and chemically polluted areas of the Saxon 
and Thuringian uranium mines. Nothing has been said 
about closing the Seelingstaedt conversion plant. A 
month ago, uranium production was reduced, but it will 
be continued at an ore throughput rate of 200,000 tons 
per year. This means that uranium oxide will continue to 
be produced and “toted up” by Interuran. 
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[DIE TAGESZEITUNG] And who buys it? 


[Lindemann] It is sold all over the world, and is used in 
atomic power stations as well as in the nuclear weapons 
industry. But Wismut and Interuran are waiting to sell 
the uranium oxide until they can make a better profit 
from it. The price on the world market is currently very 
low. 


(DIE TAGESZEITUNG] Wismut is using geology to 
justify its continued mining operations: The tunnels 
must be emptied of all ore before they are flooded. 
Otherwise, the groundwater will be contaminated. 


[Lindemann] At this time I can neither confirm nor deny 
that. We have contradicting information, which we are 
still examining. Flooding is very problematic. Between 
Gera and Aue in the Erzgebirge is a large old geological 
fault zone, the center of which is beneath the Drosen 
mine near Ronneburg. Two main groundwater guidance 
arteries intersect here. Furthermore, this area is subject 
to more earthquakes than anywhere else in the new 
laender. Basically, Wismut wants to get the problem off 
its back as soon as possible, so everything is passed off as 
cleanup. They would like it to be as inexpensive as 
possible and at least somewhat beneficial. Consequently, 
they would like to use atomic waste to produce valuable, 
marketable substances. 


[DIE TAGESZEITUNG] So on the one hand they are 
being paid to do the cleanup, on the other hand they are 
making a profit from it? 


[Lindemann] Yes, you could say that. But there are some 
areas that can no longer be cleaned up. The word 
“cleanup” implies that everything will be fine again. 


[DIE TAGESZEITUNG] Recently the Bundestag passed 
a law, according to which Wismut will have full control 
of its land... 


[Lindemann] In essence, this law gives Wismut the 
freedom to once more become fully active in uranium 
mining and to continue the full-scale processing of 
uranium and production of uranium oxide. 


[DIE TAGESZEITUNG] Do you consider that possible 
or profitable? 


[Lindemann] As early as a year and a half ago, the EC 
stated that the accessible mines still contained 66,000 
tons of extractable uranium ore. Furthermore, there is an 
additional 55,000 tons yet to be tapped. Thus, the 
remaining stock of what was once the largest uranium 
mining region of Europe is still in the ground. An 
ex-Wismut employee expressed it this way: Two years 
worth of world output production should still be in the 
ground of the former GDR. And given that the Federal 
Government might well welcome possible access to 
strategic reserves, it is entirely conceivable that it will 
keep its options open. Nonetheless, | do not believe that 
it is possible for the Wismut mines to once again become 
a major source of uranium. 
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[DIE TAGESZEITUNG] But the yie'd would make it 
worth while? 


[Lindemann] Not necessarily, because uranium is not so 
valuable that it would continue to be profitable to mine 
it. The problem lies elsewhere. Even in conjunction with 
other enterprises, Wismut would not be able to regain its 
preeminence in the uranium mining industry. 

(DIE TAGESZEITUNG] Why not? 


[Lindemann] For one thing, the business lacks political 
acceptance. Second, the consequences of the uranium 
mining in that area are too obvious. 


[DIE TAGESZEITUNG] That brings us back to 
cleanup. 


[Lindemann] A year ago, Environment Minister Toepfer 
announced that he would turn the Wismut mining region 
once more into a green meadow. That is hardly likely. So 
far, neither the Federal Government nor Wismut has 
recognized the complexity of the task. 


[DIE TAGESZEITUNG] Do you think that Wismut is 
planning to turn the area into a repository for atomic 
waste? 


[Lindemann] There has been talk of that. I hope that 
everyone has rid themselves of the idea. But I do believe 
that Wismut plans to reprocess more than just its own 
atomic waste into uranium oxide. 


* CDU Youth Wing Demographics in Adverse Shift 


92GE0078B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Nov 91 p § 


[Article by Albert Funk: “The Young Union Increasingly 
Lacks New Young Members: Searching for Members 
With New Themes—Only Little Interest in the East”) 


[Text] Frankfurt, 6 Nov—The Young Union [JU] 
increasingly lacks new young members. Two-thirds of 
the members are over 25 years old, a quarter over 30. 
The number of members continues to decline. In June 
1990 the youth organization of the CDU [Christian 
Democratic Union] and CSU [Christian Social Union] 
stili had about 207,000 members, this August there were 
just barely 196,000 members. The decline becomes even 
more evident if the figures from the 1980's are consid- 
ered: In 1983 the membership was still over 260,000, in 
1987 about 240,000. 


Even German unity hardly brought any members to the 
Young Union: Of the nominally 15,000 members of the 
Christian Democratic Youth of the GDR, with which the 
West German Young Union merged last year, hardly any 
remained in the JU associations in the new laender. 
According to information of the JU headquarters, 922 
members are registered there (as of August), during the 
Germany Day of the Young Union in Trier, Federal 
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Chairman Groche said that cach land association in the 
East in the meantime has about 500 members. 


The decrease cannot be explained solely by resignations; 
when reaching the age limit of 35, many members 

leave the organization, which, in view of 
the large number of “oldsters” in the JU, in the coming 
ail there is a shortage of high-school-age members. This 
development is of concern even to those in the CDU 
headquarters in Bonn (the situation in Bavaria is not 
quite as bad, as JU executive board member Schwarz 
from Rhineland-Palatinate concedes). General Secretary 
Ruche speaks not only of the necessary revival of the 
party—this with a view to east Germany—but also of 
rejuvenation. 


Groehe says the CDU has started this rejuvenation too 
late, “overslept” is the term on the tip of his tongue. 
Some successes were indeed achieved—Groehe points 
out the appointment of Mrs. Merkel as youth minister, 
her state secretary, Hintze; he mentions the names 
Krause, Lieberknecht. and Goehner and praises the 
“Young Group” in the CDU/CSU parliamentary group. 
In this respect the discussion with Federal Chancellor 
Kohl at past Germany Days was “fruitful,” he said. But 
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2,000 local associations had 
more than one. In that respect the CDU/CSU is no 
people's party. Groehe therefore brings up the question 
of whether or not the CDU should conduct a discussion 
on quotas: “Whoever excludes such arrangements from 
the start relies solely on shaping awareness, sees to it that 
those who do not want to change anything have more 
leverage.” For a party to be attractive, all generations 
and both sexes have to be suitably represented. 


Groehe sees the reasons for the fact that the Young 
Union is able to recruit only so few new members first of 
all in factors outside of politics and the image of the 
CDU/CSU. Many young people do not develop any 
initiative of their own, react easily only to things offered 
to them. In addition in the east there is hardly any urge 
among the young people to join new organizations after 
the years of mass organizations. Moreover the antiparty 
effect is very widespread there. 


But the CDU is also to blame for the lack of new young 
members, according to Groehe: The party not only has a 
disproportionate number of old people but for too long it 
has ignored important topics of interest to young people. 
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This applies to environmental policy, but also to devel- 
opment aid, in a broader sense, to the North-South 
conflict. The desire for change among young people finds 
too little response in the CDU/CSU. “With the slogan 
“Keep going that way, Germany.” nothing can be 
gained.” In the cast in addition there is the past of the 
CDU as a block party although Ruche’s instigation of a 
“debate on old burdens” since the summer has contrib- 
uted to arousing interest in the CDU among more young 
people, above all those of high school age. 


Groehe also mentions a mistake made by the Young 
Union: For years it has neglected the work at the schools, 
could no longer be found in the youth centers, and 
increasingly became an organization of university stu- 
dents. Persons in an employee status constitute only 
about 20 percent of the membership. According to 
Groche, one difficulty arises from the fact that the 
national policy no longer provides the topics dealing 
with the desire for change among young people. But in 
local government policy administering ranks higher than 
changing. therefore it has little attraction for young 
people. 


Groehe's catchphrase is the “commercialization of the 
leisure time™ with which the parties have to compete 
The Young Union apparently has now drawn the con- 
clusion from that to approach politics now “more com- 
mercially,” i.e. with actions that cause a stir. An example 
of that are anti-AIDS actions in which black condoms 
are distributed. This includes smart sayings such as 
“Touch the Future” or “Black is Beautiful” with which 
the Young Union tries to promote itself, which is qual- 
ified by the fact that Groche during the debate at the 
Germany Day advocated using fewer foreign words in 
the promotional texts. 


More promising probably are topics that meet with 
interest among high school and university students but 
also among young employees: environmental, develop- 
ment-aid, women’s and social policies. In this connec- 
tion, the key motion, “We are one world,” almost 
unanimously adopted in Trier, is to contribute to the 
topic of development aid. Groche says, in this connec- 
tion, that it is important not only to tie the granting of 
this aid in the Third World countries to the adherence to 
democratic norms and human rights, but also to ask how 
the economy and the way of life in the West contribute to 
the structural problems in the Third World. There are 
“colonial relics” that have to be overcome, ¢.g., in 
agricultural policy. The end of the East-West conflict and 
the decline of socialism, in Groche’s opinion, make a 
“sober critique of capitalism” possible. Groche wants to 
take the wind out of the Greens’ sails, sails that are 
anyhow no longer so greatly bellied out: “If Germany 
becomes greener, the Greens remain dispensable,” he 
said in Trier under strong applause, which even 
increased when Groche invited Konrad Weiss, the 
former Bundestag deputy booted out by the Greens and 
former GDR civil nights activist, to join the CDU/CSU 
in the future. The CDU/CSU has to “offer reform 
ecologists with conservative values a political home.” 
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The attempt to “become green™ arouses the suspicion for 
some in the Young Union that the organization could 
also become “red.” Criticism of the Germany Day came 
without delay from Upper Bavaria. Upper Bavarian JU 
its contents no longer differs a great deal from a federal 
congress of the Young Socialists.” Tendencies and trends 
in the Young Union lack a foundation of conservative 
values. “If no change of political direction soon occurs in 
the federal association, I see the unity of the JU Ger- 
many jeopardized.” But the Bavarian delegation in Trner 
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calmed down, it had after all supported the key motion 
on development aid policy despite some misgivings. 


But such statements make clear the dilemma of the 
Young Union, which is also the dilemma of the CDU/ 
CSU as a whole: The attempt to look for new topics that 
appeal to the younger people and that often are topics of 
the political leftists necessarily leads to the feeling among 
conservative members that they are no longer in the nght 
party. 
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process installed on 2 June, place themselves and their 
country in a deadlock. That is the reason we do not want 
to believe it is too late to restore the dialogue. You can be 
certain that France will do its utmost to make sure 
dialogue is restored—this has always been France's 
policy. [end recording} 


Mitterrand, Vranitzky Discuss Yugoslavia, EC 
AU0312131491 Vienna Ocsterreich Eins Radic 
Network in German 1100 GMT 3 Dec 91 


[Report by Eva Twaroch] 


whole of Europe, above all the very difficult economic 
and political developments in Eastern Europe. We dis- 
cussed in detail the Yugoslavia crisis and consolidated 
opinion that international efforts must be continued 
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to put an end to the fighting in Yugoslavia. 

Then Mr. Mitterrand also gave his opimion on the likely 
result of the Maastricht meeting monetary 
union and political union. He is that certain 
solutions will be achieved, although he says that many 
Questions are still open and there are still some divergent 
points of view. This is important for Austria 
because we are on the eve of the start of negotiations 
with the EC and therefore the Maastncht decisions will, 


of course, be a guideline for our policies. [end recording] 


he has a working dinner with German Chancellor Koh). 
Throughout the day in the president's office, the round 
of talks with political officials consulted by Mitterrand 
procedes. [passage omitted] 
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regarding semiconductors it appears that there is too 
weak a share in C-MOS technology, which is at the very 
heart of all applications in electronics. 


The second European handicap lies in the inadequate 
vertical integration of companies and the strategic impli- 
cation of the users. 


Finally, financing for research and development is inad- 
equate. JESSI [Joint European Semiconductor 
Silicium]? is still far from bearing fruit. European com- 
ponent firms can only expect to receive from JESSI, 
directly or indirectly, $170 billion a year. From now to 
the end of this program in 1996, the three Japanese 
leaders will have spent $3 billion a year on research. In 
total, the financing needs for firms over 10 years and at 
the European level in active and passive components is 
out of their reach. The Japanese lead is so vast today that 
the industry will have disappeared in the year 2000 
unless a very innovative exceptional policy is imple- 
mented swiftly and resolutely, and does so using com- 
bined efforts on a European scale. This policy can exist. 
We propose it in the second part. 


The Computer Industry and Process Controls: Europe Is 
Falling Behind in Several Fieids 


Representing 45 percent of the electronics market ($365 
billion in 1989), this sector witnessed spectacular growth 
between 1984 and 1989, an annual average of approxi- 
mately 15 percent. This growth should slow down for 
computer equipment (which represents 56 percent of the 
field in 1989), to reach a level of between 5 and 10 
percent over the period 1989-95. The relative sh.'e of 
closed systems (or “proprietary” systems) is markedly 
decreasing to the benefit of standard systems, and more 
specifically, microcomputers and work stations which 
will make up more than 60 percent of the computer 
equipment market in the year 2000. The sector of 
software and data processing utilities (31 percent of the 
field in 1989) should see sustained growth, with an 
annual average of more than 15 percent from now to 
1995, particularly in the field of integrated software 
packages. Indeed, the sector of process controls, or more 
generally industrial data processing, which remains 
rather poorly defined but which represents nearly 13 
percent of the field in 1989, should experience consistent 
growth of 10 percent a year over the same period. The 
importance of the United States in market share as well 
as in production significantly declined between 1984 and 
1989 by about 10 points. Japan's progress has been 
remarkable, even in the field of software and data 
processing utilities where it started out very low. Europe 
is Stagnating in all fields. 


The sector of data processing and process control is 
going through a period of deep and rapid changes in the 
aspect of technologies as well as that of products, indus- 
trial structures, and markets. Thus, the cost of main- 
frame memories has fallen by a factor of 100 in 10 years, 
while that of computing power measured in MIPS (mil- 
lions of instructions per second) is decreasing by 15 to 20 
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percent a year. The products are always more powerful, 
more user-friendly and more popularized. Shared and 
open systems are gradually replacing closed, centralized, 
and proprietary systems. Newcomers in the business can 
carve a niche for themselves at the top in a few years by 
concentrating on innovation or the role of a turnkey 
house. These changes go hand in hand with the substan- 
tial decreases in margins for manufacturers as well as a 
considerable increase in the R&D budgets of companies 
which routinely devote more than 10 percent of their 
gross sales to R&D. This situation has resulted in a very 
serious Crisis emerging in recent years which has led to 
the disappearance of companies, reductions in per- 
sonnel, and accelerated restructurings converging on a 
concentration of the sector. 


This crisis in the computer industry is particularly acute 
in Europe, where the American and Japanese players 
have deeply penetrated: While the European market in 
computer equipment amounts to nearly 30 percent of the 
world market, the share of European production is only 
20 percent, and even less than 15 percent if only the 
European players are taken into account. The situation is 
clearly more favorable in the field of software and 
utilities, where Europe holds a balanced position even if 
it remains cruelly absent from integrated software pack- 
ages. Indeed, Europe is suffering a forceful foreign inva- 
sion on its territory: thus, the production of equipment 
manufactured in Europe, which only covers two-thirds 
of domestic demand, however, is provided 60 percent by 
firms of United States origin installed in Europe. 


In addition, the European supply is dominated techno- 
logically because it is dependent upon materials for 
components and particularly microprocessors, operating 
systems, and application-oriented packages. It is also 
completely absent from certain segments of the market 
such as work stations, low-end laser printers, mass 
storage devices, or supercomputers. 


Finally, the rules for public markets are more liberal in 
Europe than in the rest of the world: European industri- 
alists cover only 34 percent of the European market; the 
European industrialists’ share on European public mar- 
kets is only 40 percent, while a comparable ratio in the 
United States amounts to 98 percent and in Japan, 95 
percent. If the market shares were equivalent in Europe 
and in the other zones, the increase in activities would 

to an additional gross sales volume equal to 
that of Olivetti. The European market still remains 
fragmented for European industrialists who have lived 
for too long with a subcritical mass and have been 
protected by their domestic market. This situation leads 
to a serious trade imbalap-. Europe is in fact experi- 
encing a trade balance which is structurally in deficit by 
more than $20 billion in 1989 in this field. 


Europe (and France in Europe) nevertheless is holding 
onto important advantages, including its strong presence 
in the activities of services, the size of its market, and a 
large industrial base. 
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Telecommunications: A Prominent Sector but 
Threatened by Unbalanced Competition 


In contrast to industrial electronics and the computer 
industry where the United States dominates, in contrast 
to components or consumer electronics where Japan has 
conquered world leadership, it is indisputable that tele- 
communications constitute the strong point for the 
Europeans who include two out of the three world 
leaders, first place in which is held by Alcatel. However, 
even though the French industry in telecommunications 
equipment is still in good health and its trade balance in 
surplus, this sector is marked by underlying trends 
Carrying storm clouds on the honzon: 


—the acceleration of technological changes. In the tech- 
nological sphere, three factors showing a break in 
technological development will dc minate the decade 
of the 1990's. The first factor lies in the extension of 
fiber optics and broadband transmissions, and the 
democratization of radiotelephony. The second is the 
expansion of the role of components. The design of 
new telecommunications equipment 1s made condi- 
tional more and more upon that of specific compo- 
nents which integrate an increasing share of know-how 
and added value. The third, finally, lies in the growing 
share of terminals in relation to the infrastructure of 
the networks, in cost as well as in size when deter- 
mining the service. The buyers are the end users more 
and more, and the market by its very nature is 
becoming more similar to that of consumer equip- 
ment: The decisive forces in the market are no longer 
determined only by large public users, but also by the 
private clientele of companies and consumers; 


—internationalization of the markets and of companies. 
Opening up national economic zones to competition 
motivates industrialists to accelerate internationaliza- 
-ion, all the more so as the spectacular increase in the 
costs for developing new generations of equipment 
require an amortization over markets much more vast 
than the former national markets. Expanding the size 
of the market is therefore urgently necessary. The 
result is a swift pursuit toward regroupings of indus- 
trialists by alliances or repurchases in order to form 
large international groups. Standardization and unifi- 
cation of standards are key factors for the European 
market; 


—unbalanced competitive conditions. European institu- 
tional regulations make the opening of each national 
market a prerequisite to unification of the European 
market. Therefore, competition is strongly increasing 
while European industrialists are not yet able to ben- 
efit fully from the economies of scale which a unified 
market should bring: opening precedes uniformiza- 
tion. While Europe is opening up, Japanese and North 
American markets remain closed in practice. More- 
over, on these markets, American and Canadian 
groups operate in particular, and they integrate the 
functions of network operators and industrialists, and 
this promotes protection mechanisms. The United 
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States protects its public markets by a “Buy American 
Act” where preferential clauses leave no chance for 
European groups even if they are more competitive. 
Effective reciprocity is a key element in equality of 
chances in world competition, and only a resolutc 
industrial policy would make it possible to achieve 
this. Opening up a great single European market 
therefore imparts an extremely important respons:- 
bility to international negotiating forums in the 
chances for success or failure of European industry. 


ee sae A Seeter Sess Coens Oe Ge 
uture 


Industrial electronics are still today a strong link in 
French industry. Exporting half of its production, France 
ranks second in the world in terms of gross sales and its 
trade balance is abundantly positive (approximately 15 
billion in 1990). However, the world trend is less prom- 
ising than in the past. The growth in purchase orders, 
weighed down by the uncertainties in the arms markets. 
is tending to slow down. This is exacerbated by compe- 
tition from newly arrived countries like Brazil or by the 
rise in power of Japan. 

Other trends are plaguing the sector; above 
all, the increased shifting of the operations of the equip- 
ment to the components (particularly semiconductors). 
which speeds up the phenomenon of the equipment 
makers being squeezed between the mtegrators and the 
component manufacturers. In addition, the importance 
of data processing and software is growing sharply. 
Industrial electronics are also marked by the increased 
importance of the concept of a system (the functions of 
architecture and integration are factors in differentia- 
tvon) and the popularization of some subassemblies 
(namely PC's, work stz:ions, etc.). All these factors 
together lead to a drop in the volume of production 
hours, to constant gross sales, and therefore to the risk of 


an emergence of overcapacity, and all this on a world 
scale. 


The importance of research and development, already 
the highest in all electronics sectors, is msing steadily 
because of the enhanced sophistication of the systems, 
and this results in a sharp increase in the self-financing 
burden for RAD by companies; the burden is all the 
more heavy in that a substantial share of RAD resources, 
which make up the margins for exports, is reduced. This, 
among other factors, leads to concentration and the 
founding of powerful groups secking to take advantage of 
the effects of mass production. 


These depressing trends do not benefit French industry 
for three reasons: 


— if it has profited up to now from its good performance 
in exports, this industry must expect. from now on, 
difficult days ahead in this field: 


—its financial structure is in general more fragile than 
that of its international competitors, and it has more 











limited capital resources ut its disposal, which makes 
its external growth more difficult: 


source of components is as vitally necessary as human 
resources in highly qualified engineers. 


Consumer Electronics: Some Weaknesses, but an 
Opportunity To Be Seized 


European consumer electronics are the last stronghold in 
the advance by the Asian consumer electronics industry 
(which controls 75 percent of world production). They 
provide an essential outlet for the European electronics 
components industry. Therefore, they are a key sector 
for the European electronics industry as a whole and play 
a significant role in its prosperity. 


a) The European consumer electronics industry enjoys 
indisputable advantages: The first two European groups, 


also have a very strong industrial and commercial pres- 
ence in North America, where Thomson and Philips 
hold first and second place respectively on this market. 


European industrialists have considerably developed 
their efforts to cooperate in research and development, 


larly with high-definition television. Indeed, this 
industry enjoys sustained growth even though it may be 
one of the less important industries in the sector: 5 
percent a year over the past 10 years, with projections of 
7 percent a year up to 1995, and 10 percent a year 
beyond that. 


FRANCE 
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b) Besides its strong points, Europe suffers from worri- 
some weaknesses with regard to the cohesion of its 
oh T 


F 
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which 1s observed in Japan, for example. 


Industry}, the NHK [not given], the industrialists, the 
ibutors, and the bankers. European industrial 
groups are, above all, companies originating from dif- 
ferent countnes, competitors on national markets with 
specific features. In addition, reciprocity for the intense 
Asian penetration in Europe and the United States does 


running more and more in their favor. 


c) The relative weight of the consumer electronics sector 
is of primary importance in the European electronics 


sector, and the latter with the other sectors in the 
electronics industry. There has to be as much solidarity 
as possible between the different sectors in order to 
prevent the “domino strategy” of the Japanese (which 
has worked well up to now against consumer electronics 
and semiconductors) from being applied in the future to 
the other sectors of the electronics industry. 


d) The stakes are sky high in the battle over high 
definition for the European industry of consumer clec- 
tronics, which is fighting in this field for its survival and 
its independence for the next 15 years. Al present, 
Europe has the means to harness its audiovisual devel- 
opment, because it has at its disposal the industrial 
property of the system and the necessary resources to 
develop all the products of the line. The battle over high 
definition involves not only the television set, but also 
the entire range of the audio-video line (consumer goods 
and products for reporting and production in studio) and 
the development of new basic and systems technologies. 
These new products will provide an extremely important 
outlet for the components industry and, of course, an 
essential opportunity for the programs industry. The 
technological competence thus acquired will enable the 
European industrialists in consumer electronics not to 
limit their action to Europe, but also to be much 
involved in elaborating projects on HDTV in the United 
States. 


Education and Training: A Critical Factor in Growth 


An objective comparison of our educational system with 
that of the other great industrial powers makes it clear 
that our country has not equipped itself with impressive 
Organization nor with adequate financial capacity to 
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supply strategic industnes with highly capable personnel, 
whether this concerns educational streamlining or target- 
onentation. Putting an end to such an alarming situation 


order to bring it to its fruition. This is necessary very 

simply to make up for our falling behind, a fortiori not to 

let it get worse. 

An observation of the facts immediately brings into 

focus six points: 

—the obstacles slowing down generalized and creative 
system, 

—the inadequacy of the resources on hand at our most 
prestigious schools of thought, such as the insuffi- 
ciency of mathematics, rational mechanics, and data 
processing, leading inexorably to their disappearance 
and an alarming brain drain to foreign countries, while 
we have the capability to stimulate intellectual inven- 
tions lying upstream of the industrial process and 
therefore to contribute effectively to a reduction in our 
technological dependence; 

—the uncertainties which still weigh on the performance 
expected from a new definition in the qualification 
levels of teachers; 


—the different duration of the school year in our general 
educational establishments in relation to international 
practices; 

—the weakness of personnel involved in the fields per- 
taining to strategic industries in relation to the size of 


the population, to its capabilities, and the pressure of 
international competition; 


—and finally, the persistant inadequacy of an equipment 
policy, leading sometimes to waste—in the best 
cases—but most often to obsolescence due to failure to 
replace the equipment. It is worthwhile to note our 
lagging behind, especially with respect to Great 
Britain, in computer equipment for our educational 
institutions as well as in programs for training teachers 
and creating tutorial aids. In higher education, none of 
our institutions has a supercomputer, nor even has 
access to one, while several German establishments 
are equipped with them, and in the United States it is 
practically the rule. 


These points revolve most particularly around three 
axes: 


a) A dangerous shortage of specialists 


The training which is of interest to us covers very diverse 
scientific and technical subjects: analysis and program- 
ming, software engineering, business-oriented data pro- 
cessing, design and construction of computers, systems 
programming, simulation and modelling, artificial intel- 
ligence, signal transmission, telecommunications, radio 
transmissions, computer communication networks, 
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automation, robotics, design of analog and digital cir- 
cuits, VLSI, integrated optics, etc. 
For the entire set of these disciplines, French higher 
educational institutions train every year approximately 
aD cuuinenns tactlene anmmeentaes ddan ain tees 
years), 1,500 masters of science (college preparatory 
diploma plus four years), 4,500 university technology 
degrees (college preparatory diploma plus two years), 
and 3,500 higher technician's certificates (college prepa- 
ratory diploma plus two years). The annual stream of 
thus reaches a volume of 14,500 specialists, 
with all levels mixed together, coming from everywhere, 
public or private, including the route of obtaining a 
diploma through continuing education pertaining to 
more than 1,100 engineers. Despite the difficulty in 
comparing objectively the educational levels among the 
various countries in the European Community, the 
6,500 graduates with a college preparatory diploma plus 
four or five years can be compared sectorially to 3,500 
British Bachelors of Science, of whom nearly 2,500 will 
then obtain a Master of Science, and to the 10,000 
German engineers or technical engineers trained every 
oc ee of 
y. 


Therefore, a relative delay can be observed in France in 
comparison with the number of engincers trained in 
Germany and a more favorable position is noted with 
respect to Great Britain, with the reservation of whether 
it is even possible to compare comparable situations, 
especially with regard to the professional ouicomes of 
the gra: sates. The efforts which remain for us to take in 
order to generate an appropriately structured stream of 
specialists are still very vast. Compared with the needs 
currently felt by the electronics sectors, the declared 
streams, brought down in terms of actually available 

personnel, are notoriously inadequate for coping with a 

shortage of qualified personnel, and particularly in the 

following two specialties: 

—software engineering, which constitutes a horizontal 
technology for the entire set of applications in data 
processing and electronics as well as a fundamental 
methodology for the systems integration, 


—machine architecture and circuit design, which call for 
highly specialized expertise in data processing and 
electronics at the same time. 


b) Too little resources and output and very inadequate 
representation of women 


This dangerous shortage is in large part due to the 
inadequate funds which the State allocates to training in 
data processing and electronics. The current absence of a 
dedicated technical department within the Miristry of 
National Education is naturally going to discourage the 
elaboration of a long-term policy on the subject. More- 
over, the inadequate number of engineering graduates is 
exacerbated by a shortage in likely job placement based 
upon certain scientific and technical educations at the 
level of college preparatory diploma plus two years, the 
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scientific DEUGs [expansion not given] (50 percent), 
but also the higher technician's certificates, for which the 
registered success rates are low. An additional source for 
the dwindling of personnel is also due to the low moti- 
vation of young women toward sectors in strategic 
industnes, and this constitutes a substantial handicap in 
their development. Finally, many engineering graduates 
are attracted more and more toward other economic 
activities, mainly in the tertiary sector, not directly 
linked with development and with industrial production 
strictly speaking. 


Continuing education, in its turn, covers a particularly 
large volume of activities. It applies nevertheless to a 
very open range of courses, going from beginner's initi- 
ation up to highly specialized sessions. In this line of 
thinking, these past few years, often with State partici- 
pation, training courses organized at companies have 
cropped up within the framework of pedagogical exper- 
iments sometimes given the name of “company univer- 
sities,” intended to meet in-house needs corresponding 
to specific technical expertise. 


c) Too much diversity in courses and diplomas 


Scientific and technical higher education in France dif- 
fers from that of our neighbors in its great complexity. In 
fact, it is noted for a wide variety in levels of training, in 
types of institutions, and diplomas. In the United States 
there are four diplomas which are of interest to us. In 
Germany, a total of five diplomas exists in higher 
education (associate degree, university degree, engineer- 
technician, engineer, and doctor) covering comparable 
levels of expertise. In France, with a smaller student 
populatio.., we deliver 14 separate diplomas: higher 
technician's certificate, university technology degree, 
general un'versity degree, scientific-technical university 
degree, bachelor’s degree, master’s degree, MIAGE 
[expansion not given], advanced degree, advanced spe- 
cialized studies degree, engineer's diploma, magister 
[equivalent unknown], grand schoolmaster [equivalent 
unknown], doctorate, and permission to direct research. 
This diversity creates real problems in integrating our 
courses within the European framework and risks being 
an additional source of difficulties in the future in 
assimilating foreign talent likely to be useful to French 


industry. 
— and Development: A Long-Term Strategic 


The computer industry, industrial electronics, compo- 
nents, and telecommunications are noted for a very high 
level of research and development, which varies between 
10 and 20 percent of gross sales, while consumer elec- 
tronics are noted for a very quick pace of innovation 
requiring considerable investments in absolute value. 
France has a very high-quality research potential which 
nevertheless shows some gaps and inadequacies in indus- 
trial research. If the state allocates reasonable support to 
public research, the same cannot be said for industrial 
research, with the exception of the military and the 


Eureka program. Although precious, European programs 
still represent only a very marginal pari of the research 
expenditures in certaia branches of electronics, with the 
exception of consumer electronics. 


a) French research in data processing is at a very good 
level, particularly for software. Companies allocate 
approximately 10 percent of their gross sales to research. 
The latter, however, shows shortcomings in fields on the 
cutting edge of technology (architecture of calculators). It 
should also be noted that only a small part of SSII 
{expansion not given] really implement upstream 
research. In software, U.S. superiority remains unques- 
tioned. It is based upon the extraordinary breadth of 
experience represented by the universities where styles 
are created, and upon the capability of founding compa- 
nies with the support of venture capital. One of the 
serious problems in data processing research is the 
shortage of qualified personnel. Finally, the European 
Esprit program can be considered to be an unquestioned 
success. 


b) The rate of research and development is particularly 
high in industrial electronics, where the share repre- 
sented by components and software becomes predomi- 
nant. French research is at a very good level. but devel- 
opments must absolutely be implemented in industry in 
order to lead to rapid commercialization. Indeed, a 
strengthening of relations between industry and public 
research would increase the effectiveness of national 
potential. 


c) Research in consumer electronics. In this field, Japa- 
nese companies set the tone for worid innovation and 
this is done at a very steady pace. European industries, 
with much lower profitability, are striving to follow the 
pace, but their efforts are sometimes redundant and 
remain parcelled out over a much larger number of sites 
than in Japan. In addition, the total amount allocated by 
European industrialists to RAD remains low in compar- 
ison with the level observed in Japan. The $1 billion 
which Sony invests each year in RAD equals the budgets 
of Philips and Thomson combined. Another unfavorable 
point for Europe is the inadequate cooperation in RAD 
among industrialists, network operators, radio broad- 
casters, and producers. Therefore, this kind of coopera- 
tic 18 indispensable for the optimal development of new 
services, which are alone capable of bring about new 
products. However, Europe, with the budget of 20 billion 
francs [Fr] which Philips and Thomson plan to devote to 
HDTV over the period 1990-95, have an important 
advantage: The steps taken and the results obtained in 
the field of HDTV could enable Europe, between now 
and the end of the century, to strengthen its role in the 
consumer electronics sector on a world scale. 


d) Research in components. The technological stakes of 
the 1990's revolve around the development of silicon 
components with very high integration, and particularly, 
mass storage devices whose technology dominates all the 
rest of the components. The pace in research is set by 
Japan which should exceed that of one generation of 
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integrated circuits every three years. Confronted with 
the considerable resources of the Japanese, the Euro- 
peans implemented the JESSI program in 1989, which 
has been assigned a budget of Fr27 billion over eight 
years, and where France's share will be Fr6 billion, Fr3.5 
billion of which contributed by the State. The partial 
withdrawal of Philips does not doom JESSI, a program 
which seems very inadequate, however, with respect to 
the Japanese lead. 

¢) Research in telecommunications. This sector is going 
through a period of strong acceleration of efforts in 
research and development by all the players, manufac- 
turers, and operators. The ts to come will 
mobilize considerable efforts with the introduction of 
intelligence in the networks, the generalization of mobile 
systems, and broadband networks. To do this, it will be 
necessary to develop the technologies of optics, rapid 
components, and the manufacture of very large software 
programs and shared applications. The Community's 
research program, Race, launched in 1987, is interesting 
but small in scale and it has its limits. This is a precom- 
petitive program spread out everywhere, in which indus- 
trialists are hesitant to commit themselves for reasons of 
industrial property, while development, which costs 10 
times more, is being done in companies. These compa- 
nies devote nearly 17 percent of their gross sales thereto 
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and their expertise is renowned throughout the world in 
switching, transmission, and complex software pro- 
grams. France Telecom, including the National Tele- 
communications Studies Center, and external financing, 
allocates 4 percent of its gross sales thereto. The key 
factors are cooperation between operators and manufac- 
turers and the central role of France Telecom. R&D is 
swiftly becoming internationalized as a result of indus- 
trial alliances and standardization. Alcatel has defined 
its research on a European basis and has multinational 
teams working in the long-term view of European net- 
works. 


Footnotes 


1. 406 p. French Documentation. Group led by Mr. 
Jacques Maillet, CEO of Intertechnique; general rappor- 
teur: Mr. Alain Fillion, project manager at the General 
Commissioner's Office for Planning. The work includes 
a “summary report and recommendations” (the first 
part of which is reprinted here) and the wark of the 
sectorial groups. 


2. Note from the editors of PROBLEMES 
ECONOMIQUES: JESSI is a European program for 
developing the next generation of components. 
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* Sale of Public Housing Would End Deficit 


92ES0227A Rome LA REPUBBLICA in Italian 
17-18 Nov 91 p 45 


[Article by Enzo Cirillo: “A Million and One-Half 
Houses for Sale” —first paragraph is LA REPUBBLICA 
introduction] 


[Text] An amendment to the Finance Law makes 
redemption of government apartments possible. Easy 
terms for those to whom they are assigned expected. 
IACP [Independent Institute for Public Housing] and 
the municipalities are letting housing go. They are asking 
more than 40,000 billion [lire]. 


Rome—Two thousand trillion in masonry. Exactly 
double the public debt that is keeping Treasury Minister 
Guido Carli from sleeping peacefully. egw LA 
strongbox of the Italian Government's holdings i 
housing were three “peons” of the Christian Semstetie 
left, Senators Guzzetti, Azzaretti, and Rezzonico. As a 
jimmy they used an amendment to the Finance Law that 
in a few lines determined the modalities and the time 
frames for turning over the immense housing inventory 
that is owned by the IACP and the municipalities. In a 
climate ever more favorable to privatizations, the DC 
[Christian Democratic Party] and the government 
majority took good care not to leave out of what is to be 
privatized a reality that has been neglected but one that 
is none the less important from the economic and social 
point of view. 


Let us see first of all the possible consignees. This 
involves 1,200,000 persons to whom public housing has 
been assigned, to whom must be added the almost 
300,000 inhabitants of housing managed directly by the 
municipalities. In all, this amounts to 1,500,000 families 
that will be able in the space of three to four years to 
change their housing situation by acquiring ownership of 
the housing they are living in. If the proposal should find 
confirmation in the Chamber (a thing almost taken for 
granted in light of the decision already made by the 
public works committee of Montecitorio [Chamber of 
Deputies] to permit legisiative action on the provision 
for reform of the IACP’s), the greatest property transac- 
tion of the postwar period could be given the green light. 


Who will be able to buy and under what conditions? For 
the moment there is only an amendment which, 
according to the explanation to LA REPUBBLICA by 
the chairman of the public works committee, Christian 
Democrat Giuseppe Botta, “will be studied and com- 
pleted after being coordinated with other provisions now 
under consideration by Parliament.” The general frame- 
work will in any case remain the one approved last 
Friday by the Senate. 


Here are its provisions. A person to whom a house is 
assigned which he has been renting for more than 10 
years, and who is in good standing with regard to rent 
and general expenses, may acquire the house. 
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What will the purchase of public housing involve? The 
selling price will be established by the UTE [Internal 
Revenue Surveyor’s Office], the technical revenue office, 
which will be required to take into account, besides the 
age of the property, its overall condition and the 
improvements that the tenants may have made, in 
accordance with the provisions of Law 513. Again with 
regard to the sale price, it must be added that the 
purchaser may request deferral of payment for up to a 
maximum of six years, with payment of interest equal to 
the percent increase in the ISTAT [Central Statistics 
Institute] consumer price index. Payment in cash will 
permit the occupants to save 10 percent on the base 
price. 


There is, however, one limitation for those who decide to 
purchase. Apariments will be salable only when requests 
for purchase have reached 50 percent of the total number 
of apartments in a building. The proprietary administra- 
tion will furthermore have authority—following transfer 
by official act of assignees not interested in purchasing to 
other suitable quarters, if possible in the same area—to 
propose the sale of particular apartments to other 
assignees in the location. The funds obtained from the 
property sales may furthermore be utilized for the con- 
struction of new houses, as well as for the maintenance of 
the housing inventory of the proprietary administra- 
tions. 


Exactly 14 years after the launching of Law 513, which in 
fact canceled from our juridical provisions the possi- 
bility of a general redemption of public housing, the 
Parliament has decided to reconsider strategies and 
programs. 


What was not obtained by the protests and the mobili- 
zation of assignees excluded from redeeming property 
and by no fewer than 52 draft laws on reform of the 
matter, was obtained by a nondeferrable need for new 
resources to channel into the bottomless pit of the 
bankrupt accounts of the Italian state. Therefore, this is 
a question of an obligatory move with regard to which 
three fundamental elements that have contributed to this 
genuine reversal of the political parties on the subject are 
not unrelated: 1) the financial difficulties of the indepen- 
dent public housing authorities which have accumulated 
debts in the amount of about 1.8 trillion; 2) the strong 
social contention being experienced (defaults, evictions, 
Suits, recognition of redemption rights for the INCIS 
[National Institute for Housing for Civil Servants], the 
GESCAL [Workers Housing Management], and the INA 
CASA [National Insurance Institute Housing] tenants): 
3) the lack of resources to be applied to new residential 


building programs. 
How much can the state obtain from the eventual sales” 


Let us do a little figuring. Given the conditions provided 
in the law, it must be said that the units which can 
effectively be sold amount to 800,000 to 900,000 
because of the fact that 30 percent of the present inven- 
tory of the municipalities and of the IACP has been 
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constructed in the last 10 years. Estimating at a good 50 
percent the total number of those who could buy under 
the conditions set by the Finance Law, we may say that 
salable houses do not exceed 400,000 to 500,000 units. 
Then, considering an average price of from 70 million to 
80 million per unit, the state could, according to IACP 
estimates, receive under multiyear sales programs at 
least 35 to 40 trillion, of which 12 to 15 trillion in the 
space of from 24 to 36 months. 


* Bishops Conference Proceedings Analyzed 
92ES0205A Milan L’UNITA in Italian 13 Now 92 p 3 


{Article by Alceste Santini: “Break the Tie Between 
Business and Politics”-—first three paragraphs are 
L’UNITA introduction} 


[Text] An Episcopal Conference press release criticizes 
the government forces. “With the commutations and the 
amnesties, those who intend to disobey the laws of the 


The bishops are challenging the political sector to “cut 


because it has led to a “complex of laws that are - 
which benefits those who are dishonest through 

quent commutations and amnesties,” and because it 
drives honest men to be dishonest by reason of having 
brought about “collusion” between the new criminality 
and the public administration. “Let the evil link between 
politics and business be cut,” they say almost shouting. 
The condition of the country is such that unless there is 
“a strong mobilization of consciences” on the part of “all 
men who have the human interests of the country at 
heart,” with respect to “too weak and confused institu- 


nomenon,” the outcome is ing to be “something 
approaching the dissolution of our peaceful and orderly 


society.” This is an alarmed and strong appeal addressed 
principally to Catholics, in order that “they may demand 
that political activity be brought back to its original 
purpose, which consists of serving the welfare of 
citizens, with particular attention to the weakest, and 
the care and fostering of the common good.” 


council of the CEI [Italian Episcopal Conference] under 
the title “Educating About Legality,” begins by 
denouncing the presence in the country of a “strong 


of , 
more threatening extension of this phe- 


respect for the law and for their own dignity.” 


On the other hand what also contributes to “putting the 
sense of legality in our country into a state of crisis 1s an 
excessive legislative production, its scarce clarity, and 
frequent impunity for violators.” In fact, a system of 


“various interpretations.” It follows that such legislative 
proliferation, together with an increase in violations, “is 
causing a judicial overload that makes it difficult to 
concentrate efforts on the violations that really endanger 
fundamental goods of the collectivity.” Moreover, “the 


having done whatever they pleased like the others, who 
see their violations of the law go unpunished or even 
thi 


The indirect call to the DC [Christian Democratic Party] 
in the chapter entitled “To Christians Involved in Poli- 
tics” is significant. This is no invitation to the unity of 
Catholics but to their witnessing to gospel values so that 
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“political commitment may be decisively nourished by a 
spirit of service” and characterized by “personal selfless- 
ness.” And finally, the bishops issue a reminder that “the 
fundamental values of the person or of the collectivity 
must not be sacrificed in order to gain support,” because 
“political action must not be degraded from being an 
instrument for the welfare of the collectivity to the 
simple exercise of power.” These are harsh accusations 
that will be much discussed. 


* De Benedetti To Lead Olivetti Management 


92ES0207A Rome LA REPUBBLICA in Itaiian 
15 Nov 91 pp 8&9 


a cult of independence. For a self-made entrepreneur, 


ee ce ene eee 
independence of judgement, nor could he, because it is 
his character that takes him in that direction. So, like a 
ight, he continues to battle. He has only a few 

‘al alli > oom 


mt 
i 
4 


the 
For 13 years this man has tied 
share of the capital, through the CIR company. And 
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since Oliw snce again—and even more than ever— 
in storm: ts, he has decided to again personally take 
the helr _ sts operations. 


Before our interview began, I asked him why he had 
done it. Did you not trust the management? Did you 
want to show off and return to the trenches with a beau 
geste just when many are finding it wise to take cover? 


He told me that, no, none of the above assumptions was 
the mght one. He believes that the crisis the world is 
experiencing is very severe, certainly the worst since the 
one in 1929. To overcome it, we need the utmost 
involvement, effort, and responsibity from everyone. 
“There are not many entrepreneurs who are also man- 
agers of major industrial concerns. I am one of those few, 
and since the sea is stormy, I believe it is my duty to take 
over the helm personally.” 

From this declaration of intent, the interview begins 
with Olivetti’s chairman, who has returned to be the 
general manager of his company, like 13 years ago. 


[De Benedetti] This is not the first time I have personally 
managed Olivetti. I already did it from 1978 to 1984, 
when the shareholders who then controlled the company 
decided to withdraw. Those were difficult years, too, but 
they ended in glory. Then they spoke of the “Olivetti 
Miracle.” TIME dedicated a cover story to us, which in 
those times was an important recognition. Most impor- 
tant, however, were the results: Olivetti became what its 
founder, Adriano [Olivetti] had always dreamed and 
desired, which was a large multinational group with 
branches all over the world, with its own culture, tech- 
nology, tradition, and solid profits. Now the hard times 
are back, and my return carries a clear message to the 
company managers, to the workers, and to the union. We 
will have to face a period of sacrifices, and | am taking 
y share of the risk and effort, and am again putting 
myself to the test of my employees and of the market. 


[Scalfari] If the hard times are back, that means that 
some mistakes have been made. What mistakes? 


[De Benedetti] No mistakes. I have followed the com- 
pany very closely all these years, even if I had delegated 
the operational powers to the managers. There have been 
no mistakes, neither in strategy nor investments, not 
even in management. It is just that there has been a 
radical change in the marketplace and Olivetti, on its 
own strength, cannot withstand that change. We are the 
Italian computer industry, the flagship company, even 
though we are totally privately owned. 


Scalfari] The IRI [Institute for the Reconstruction of 
ndustry] is also in the computer business. 


[De Benedetti] The IRIs computer business cannot 
compare with Olivetti’s, this is fact and not just my 
opinion. We are the world’s ninth-ranking computer 
company in a field in which German, American, and 
Japanese giants operate. We have $0,000 employees. In 
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Italy, the information industry is called Olivetti, and that 

is it. But what is Italy doing, and what has it done, for 

Olivetti? 

[Scalfari] And what do you think it should do? Are you 

eave Se Severtanens Sy eet Dave ee O08 Stee 
been subsidized for research, early retirements, and 

unemployment funds? 


[De Benedetti] Not just Olivetti, but the entire Italian 
industry has obtained credit aids for research through 
ee a eee oe 
as I do, that such aid is are totally insufficient when 

compared with what happens in other industrialized 
countries. You also mentioned carly retirement and 


unemployment benefits. Once again. ‘ese are general 
provisions decided by Parliament m years ago to 
absorb economic shock on society. In ol ver countnes, 


when a firm or an industry sector goes through a crisis 
period and there is an excess of workers, they proceed to 
fire people. This does not happen here. Or, at least it has 
not happened yet, and we have used devices that miti- 
gate social conflict and transfer its costs to the entire 
—_ Therefore, let us not talk 


-_ I insist On my question: What are you asking 
‘or? 


[De Benedetti] First of all, let me tell you that I am not 
asking for aid. I have never have, and least of all would 
I do so now, in a period of hard times for everyone, both 
in Italy and in the rest of the world. What I am asking for 
are decisions on industrial policy. Since Olivetti is, 
objectively, the Italian computer industry, it has the 
right to know what is the government's industrial policy 
for this strategic sector. What is it? No one knows. 


[Scalfari] Does the government know? 


[De Benedetti] I do not believe so. I do not believe that 
the government has faced this issue in a responsible 
fashion. But the moment has come for it to face the 
problem, because the world-wide crisis of the computer 
industry is very serious. Several days ago, | was dis- 
cussing these issues with a major American banker. Let 
me quote his words: “If in 1989 they had told us that the 
USSR would fall anatt, we would have considered this 
kind of a forecast as an assumption to be taken into 
account. But, if th<v had told us that IBM's balance sheet 
in 1991 would go into the red, this we would have 
absolutely dismissed. Instead, it happened.” 


[Scalfari] You said that the computer industry crisis is 
pervasive. Can you explain what has caused it? Until just 
” few years ago it still appeared to be the industry of the 
tuture; the global village envisioned by McLuhan; an 
ix-mense network of storage, artificial brains, and state- 
of-the-art, real-time communications that would have 
encompassed the globe and been able to break down the 
isolation and the separateness of peopie. And now, al! of 
a sudden, the death bells are tolling. So, what has 
happened? Tell us, Mr. De Benedetti. 
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[De Benedetti] To a large extent, the global village did 
get established. Just think, in the world today there are 
120 million personal computers, objects that were 
almost unknown !0 years ago. But the computers, sys- 
tems, and boxes that receive and transmit information 
messages have become standardized, thus becoming the 
jeast interesting part of this activity. Let me give you an 
example to clarify the situation. The owner of a TV sct 
finds it relatively unimporiant whether 1 was made by 
Philips, Sony, or any other major manufacturer. Ali of 
them are units that provide pretty much the same 
functions. What the user is interested in is what program 
he can choose, which channel and broadcast he can 
watch. Something like this has occurred in the computer 
industry. 


{Scalfari] Are you saying that the machines built by IBM 
and Olivetti are the same” 


[De Benedetti] Systems are standardized, and similar 
products provide identical functions. What matters are 
the programs put into the machines, that is the point. It 
is what ts called suftware and the activity that provide 
the higher added value. 


{Scalfari] Then just producing machines is no longer 
profitable? 


{De Benedetti] The earnings are very small. Product 
standardization has dramatically reduced profit mar- 
gins. Until recently the manufacturers kept going by 
increasing the number of units sold. Less unit profit, but 
higher total sales. In this way, we have tried to maintain 
the economic balance and, for a while, we succeeded. 
Then came the recession, and the demand for computer 
systems has been cut drastically. Under these conditions, 
the industry can only lose, and that is what is happening 
all over the world with very severe consequences. 


[Scalfari] Now you have suggested that the IRI should 
turn over FINSIEL to you, which ts a company that 


produces programs for computer systems. You already 
own a similar company. 


[De Benedetti] Yes, we also have one. It is a good 
company, it makes good programs, and sells them well, 
both in Italy and abroad. FINSIEL is also a good 
company that sells its programs principally to the Italian 
public sector and benefits from a preferential treatment 
that will end when Europe achieves economic unifica- 
tion. However, we are dealing with two companies, ours 
and theirs, that are too small for a world market where 
giants face one another. So, | have proposed a merger or 
a sale. It could be that instead of accepting the merger, 
IRI will prefer to sell its company for money. If this is the 
case, let them tell us so, and we will proceed on that 
basis. 

{[Scalfari] Mr. De Benedetti, you spoke of recession. 
What is your forecast? 


[De Benedetti] Not good, not at all good. The year 199! 
was a very bad year in the United States and in some 








[Scalfan|] However, the United States is still the West's 


[De Benedetti] Naturally, our business does not consti- 


[Scalfari] What is the nature of the American crisis? 


De Benedetti] It is a financial crisis, a crisis of debt. The 
Government, the industnes, and ae families are 


recovery! Figures like this have not been seen since 1929. 


[Scalfari} Europe has fared better. 


[De Benedetti] Until now, until now. Europe held up 
better because of what | would call the statistical aber- 
ration represented by the annexation of East Germany, a 
famished market of 17 million consumers, to the West. 
This exceptional event has the statistics for 


1991. But in 1992 it will be different. Furthermore, the 
absorption of East Germany into the European economy 
will inevitably have the effect of shifting resources in that 


[Scalfan] An enlarged market and, furthermore, one that 
is starved for everything, as you yourself observed, 
should be 2 good antidote against a negative economic 


not, because it has no products to 
exchange. For a long time that economy will require 
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[De Benedetti] It is inevitable. It has already happened 
in the United States, where the real interest rate is 1.5 
percent [as published]. Unfortunately, this was not 
enough to reverse the trend. But the real rate in Germany 
is still 6 percent. Clearly, the recession cannot be coun- 
tered with that rate. So, interest rates will have to come 
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Forthcoming EC Presidency Program Outlined 
92ES0193A Lishon SEMANARIO ECONOMIA 

in Portuguese 9 Nov 91 pp 6-7 

[Artcle by J.E.B: “EEC Presidency: Who, How, and 
What"—first paragraph is SEMANARIO ECONOMIA 
section] 

[Text] The —— for the Portuguese Presidency is 
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80, Portal seems 1 already know what 
but let us wait and see without further comment. 
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so slag on taapuennns soto tn biden Geo Seaade Resonen 
political and monetary union, and, in short, new 
Europe, then it is obvious that Portugal's role upon 


PORTUGAL 
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of 1993, the second would last long enough to ensure 
“nominal and rea! convergence of the economies, but 


stitute the final stage of EMU. “It is the passage to the 
third phase thai will constitute the critical moment.” 


Ingredients of History 

Actually, the Portuguese position in this case 1s simulta- 
neously clear and comple. Stating it plainly, the formula 
the government wanis to see adopted has three ingred:- 
ents: “no compulsion, no veto, and no discrimination.” 
What this means is that no state can ever be forced to 
join the third phase, but also that no state has the nght of 
veto over the progress made by the others, and that i will 
not be discriminated against in Community life. 


Because of that, Portugal wants a clear definition of a 
final objective for the 12, but with a few improvements: 
political flexibility. temporary exceptions, complete par- 
ticipation by the |2 in the decisionmaking process, a 
review Clause to safeguard the entire process, and polit- 
ical supervision of the entire exercise by the European 
Council. It is a matter of discussing and reconciling 
positions in the area of political union. 


Big Questions 


And, if Maastricht is a success, the Portuguese Presi- 
dency will try to implement Delors Package I! (the 
official announcement of which is expected in Decem- 
ber). Basically. that package 1s aimed at bringing up for 
discussion everything from the new Common 

tural Policy (CAP II) to a reform of the structural 
funds—everything “from the structure and the size of 
the budget to cach one's own funds.” 
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Turkish Cypriot Leader Denktas Interviewed 


NC0312195091 Nicosia O FILELEVTHEROS in Greek 
3 Dec 91 p7 


[Second part of “exclusive” interview with Turkish Cypriot 
leader Rauf Denktas by Stavros Angelidhis, in northern 
Cyprus on 28 November] 


[Text] [Angelidhis] The Greek Cypriot side is worried that 
with your use of the words self-determination, sovereignty, 
ee SS Oe Se oes 
ederation. 


[Denktas] I am certain that at some point you will try to 
do the sarne thing. I will never believe that these ideas, 
this culture, these nationalistic concepts to turn Cyprus 
into a Greek island will disappear. 

[Angelidhis] However, none of the agreements you made 
from 1974 to 1986 allow for partition or secession, 
partial or complete union with another state. 


{Denktas] This is what we say too. 
[Angelidhis] You repeat this commitment? 
[Denktas}] Of course. 

[Angelidhis} Do you repeat this? 


[Denktas] Yes, I repeat it. Partition, secession, or enosis 
shoul de avoided. 


[Angelidhis] What about a double union [dhipli enosis]? 


[Denktas] Double enosis should be avoided as well. This is 
why I do not understand the Greek Cypriot fear that if they 
agree to Turkish Cypriot self-determination—which we 
want in order to establish a federation with guarantees—the 
Turkish Cypriots will dissolve the federation. 


[Angelidhis}] Let us put it the American way to clarify 
things: You have the right of self-determination to join 
the federation. Once you use that right, however, and 
join it, that right will be invalid thereafter. 

{[Denktas] Yes. 


{Angelidhis}] The right will be invalid following the 
establishment of the federation. 


[Denktas] Naturally. If that happens, two peoples will 
establish the federation and agree to maintain it as long 
as the treaties on the basis of which it was established 
continue to be in force. 


{Angelidhis] You mean you agree with what happened in 
the United States where the states, after having decided 
to join the federation, do not have the right to secede. 


[Denktas] The right to secede is not something you write 
down and have. We did not have the right to secede in the 
1960 Constitution. Who seceded from the legitimate gov- 
ernment then? The Greek Cypriots, who then destroyed 
everything that was established. 
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[Angelidhis} If that is how things stand then why do you 
demand separate self-determination and sovereignty? 


[Denktas}] Because the Greek Cypriots refuse to accept our 
claims and if any document is not worded properly, they 
will do the same thing they did to the 1960 Constitution. 


[Angelidhis] Are you that afraid of the Greek Cypriots 
even today? 


[Denktas] | am afraid in the sense that nationalistic ideas 
continue to exist and a new atiempt to impose them will be 
made if agz>ements do not include clear provisiuns against 
them. 


[Angelidhis] Would you accept Cyprus’ accession to the 
EEC as a guarantee against this possibility? 


[Denktas] We do not consider this a guarantee. It is a 
guarantee that all national guarantees by Turkey will be 
dissipated inside a European framework. Cyprus’ member- 
ship in the EEC while Turkey is not a member means 
integration with Greece and Europe and exclusion for 
Turkey. This means that all of the guarantees we now have 
will be dissipated. Thus the EEC is a threat for us, it is not 
a lure as long as Turkey is not a member. 


[Angelidhis] Do you have contacts with the EEC on this 
issue? 


[Denktas] No, but they know our views. 


[Angelidhis] Let us discuss the territorial aspect, which is 
a very important aspect of the problem. In the proximity 
talks of 1984 and afterward, you agreed on 29 percent or 
29-plus percent. 


[Denktas] We accepted 29 plus. 


[Angelidhis] Vasiliou said that that was too high a percentage. 
According to authoritative information | have about your 
meetings with Camilion, you stated you are committed to this 


percentage. What is your present position? 


{[Denktas] I did not say we continue to accept this 
percentage. I said the contrary. I limited my demands 
following pressure, requests, and appeals by the secretary 
general to continue the talks and overcome the only 
obstacle that remained in my talks with Kiprianou. Were 
I to agree to less than 30 percent, Perez de Cuellar told 
me we would have a settlement the next day. 


[Angelidhis} Did you previously agree to discuss less 
than 30 percent? 


[Denktas] No, never before. 


[Angelidhis] Did you previously agree to resume talks 
with the understanding that you would receive less than 
30 percent of the territory? 


[Denktas] I do not remember, but I accepted 29-plus percent 
to please Kiprianou and Papandreou and three days later 
they turned it down and no agreement was reached. My 
agreement with Perez de Cuellar was—fortunately he is still 





land. The nature of the land has changed. You 
cannot let these people continue to live in uncertainty with 
the Cypriot Government saying: “I am the government for 


[Denktas] Of course we have. 


[Angelidhis] Last week you said you were ready to go to 
New York with a map. 


Denktas}] Yes with a map showing my sovereign area. 

Greek Cypriots must agree with this, they must 
agree that properties will be exchanged so that no Greek 
Cypriot can come to a village and claim that he owns a 
house. These issues must be settled before any solution 
or we will have great difficulties. 


[Angelidhis} You must have in mind the line you will 
propose. 

{[Denktas} Of course. 

[Angelidhis} Can you tel! me what it is? 
[Denktas] Of course not. If I did, | would lose my 
negotiating card. 

[Angelidhis] What about Famagusta? Do you remember 
your agreement with Kiprianou in 1979? 


[Denktas] It depends on what Famagusta means to us and 
what it means to you. We were sincere when we proposed 
opening some areas in exchange for the operation of the 
airport. This is a kind of agreement we could support. 


[Angelidhis] Do you continue to support this prior to the 
conclusion of a general agreement? 


[Denktas} No, no. After 1986 everything becarne part of the 
territorial settlement. The offer was valid until then. After 
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part of the territorial aspect. We cannot make any terntonal 
readjustments outside the framework of a general agreement 
because if we do we will not reach an agreement. 


‘Powerful’ Pressure on Turkey Called For 


NC0412122391 Nicosia ALITHIA in Greek 
4 Dec 91 p9 


[From the “Daily Truths” column: “Turkey and the 
Cyprus Probiem™] 


[Text] Turkish Foreign Minister Hikmet Cetin’s cynical 
Statement that “we shall not sacrifice Cyprus for the 
EEC”, like Turkish Prime Minister Suleyman Demirel 
and Turkish Cypriot leader Rauf Denktas’ recent state- 
ments on the Cyprus probiem, should leave the United 
Nations and interested powers in no doubt that Turkey is 
not intent on solving the Cyprus problem. 

It has no such intention because it is satisfied with what 
it has grabbed from Cyprus—with the occupation regime 
it has installed in the occupied territories—and has no 
need to change invasion faits accomplis. Turkish expan- 
sionism against Cyprus is satiated for now, yet it is so 
strong that Turkey sacrifices all the benefits that would 
accrue to it by acceding to the EEC. 


While this is how things stand for Turkey, the United 
Nations and great powers should have recognized by 
now that only great pressure will force Turkey to change 
position on the Cyprus problem. The best way to force 
Turkey to come to its senses is to timetable its troops’ 
withdrawal. It is time for the earth's powerful countries 
to recognize this truth and to move accordingly to 
overcome Turkish intransigence and open the road for a 
just and viable solution of the Cyprus problem. 


Foreign Minister Departs for Talks at The Hague 
NC0312221791 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 

3 Dec 91 


[Excerpt] Foreign Minister Yeoryios lakovou left this after- 
noon for The Hague, where he will have talks with Nether- 
lands Foreign Minister Hans van den Broek, president of 
the EC Council of Ministers. The talks will cover the Cyprus 
issue; accession to the EC; and the upcoming summit of the 
12 in Maastricht, Netherlands. [passage omitted] 


Atakol To Attend ICO Summit Meetings in Dakar 


TA0312200291 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1130 GMT 3 Dec 91 


[Text] Kenan Atakol, foreign affairs and defense minister, 
left the island last night to attend the Islamic Conference 
Organization [ICO] summit meeting to be held in Dakar. 
From $ to 7 December, member countries’ foreign ministers 
will prepare for the ICO summit. Atakol, who will attend 
these meetings, will also make bilateral contacts with the 
foreign ministers of ICO countries. Atakol will also attend 
the summit meetings to be held from 9 to 12 December. He 
is expected to return to the Turkish Republic of Northern 
Cyprus on 14 December. 
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Government States Position on Azerbaijan 


NC0312220791 Istanbul HURRIYET in Turkish 
29 Nov 91 p 12 


[Azz Utkan report: “Ankara Assures the Soviet Union 
on the Caucasus”) 


[Text] Ankara (HURRIYET}—Due to the Azerbaijani 
administration's policy, which has escalated tension in 
the region, Turkey has sent a message to the Soviet 
Union that “it will provide any type of support necessary 
to maintain stability in the Caucasus region.” The mes- 
sage also stated that Turkey does not support the Azer- 
baijani administration's policies and that Baku has been 
informed at the highest level that Turkey is concerned 
about recent developments. Turkey's views on the 
matter were conveyed to the Soviet Foreign Ministry by 
Ambassador Volkan Vural in Moscow. Soviet Ambas- 
sador Albert Chernyshev was invited to the Turkish 
Foreign Ministry on the same day and was informed that 
Turkey is opposed to the policy Azerbaijan recently 
adopted against Armenia and Nagorno-Karabakh. A 
high-ranking Foreign Ministry official said that Prime 
Minister Suleyman Demirel sent a message to Gasan 
Gasanov, chairman of the Azerbaijan Council of Minis- 
ters, informing him of Turkey's views on the matter. 
Prime Minister Dernirel’s message conveyed the fol- 
lowing views: 


1. Turkey's recognition of Azerbaijan's independence 
should not be taken to mean that Turkey supports the 
Azerbaijani administration's approach and activities, 
which have disrupted regional stability. 

2. Turkey expects the fraternal country of Azerbaijan to 
display a serious understanding of statehood and move 
to reconsider the decisions it has adopted so that 
regional problems can be solved through dialogue and a 
reasonable approach. 


3. Turkey is prepared to do anything it can, including 
acting as an arbiter, to reach this goal. 


4. Turkey's friendly message to Azerbaijan should not be 
taken to mean that Turkey supports Armenia's provoc- 
ative policies. Armenia should maintain its current 
efforts to ward off the influence of the Armenians in 
diaspora. Furthermore, it should establish a dialogue 
with the Azerbaijani side for the establishment of a 
durable and justi peace. 


Government Actions Praised 


NC0312181091 Ankara TURKISH DAILY NEWS 
in English 28 Nov 91 p 5 


[Commentary by Ilnur Cevik: “Turks Set Example on 
\zerbayan™] 


[Text] Prime Minister Suleyman Demirel’s message to 
his Azerbaijani counterpart shows once again the con- 
structive role Turkey is prepared to shoulder for regional 
peace. 
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Turkey is, and will remain, a source of stability in its 
sphere, despite being surrounded by hot spots of tensions 
in the Balkans, in the Caucasus and in the Middle East. 
When Turkey recognized Azerbaijan's independence, it 
came under fire from some Western countries that this 
move would encourage those who want to smash the 
Soviet Union apart. The new Demirel government has 
gone to pains to explain that this 1s not so and that the 
aim is to enhance Turkey's influence in the Caucasus 
region so Ankara can play a more active role whenever 
necessary. 


Now we see that such a role is called for. So Demirel has 
sent a message to Azerbaijan urging restraint. 


It is no secret that the Azerbaijanis have been subjected 
to aggression from Armenia. Severa! people have lost 
their lives in the hands of Armenian terrorists in recent 
weeks and the Azerbaijanis have finally declared they 
will not tolerate such antagonism any longer. Yet Ankara 
is aware that the escalation of tension in the area will 
only lead to a needless bloodbath with innocent lives 
being lost both in Armenia and Azerbaijan. |i will need 
a big brother like Turkey to ease the tensions. If such a 
big brother—one to act with goodwill and maturity— 
had existed in the Balkans, maybe we would noi have 
had the disaster that we are currently witnessing in 
Yugoslavia. It is true that Turkey can project great 
influence not only on Azerbaijan but also on other 
Turkish Republics in the Soviet Union. The fact that 
Iran has announced it will not recognize the indepen- 
dence of Azerbaijan has further strengthened Ankara’s 
hand in the region. 


We feel the West now can only be thankful that Turkey 
can and is wielding such influence in the Caucasus and 
that it is Once again acting with peaceful intentions to 
ease the tensions and prevent the escalation of the 
current crisis. 


Maybe some Western countries should now star to use 
their influence on Armenia to keep the terrorist bands at 
bay.... [ellipses as published] 


Turkmenistan Asks for Official Recognition 


TA0312202691 Ankara TRT Television Network 
in Turkish 2000 GMT 3 Dec 91 


[Text] Turkmenistan President Saparmurad Niyazov 
gave a dinner in honor of President Turgut Ozal at the 
Soviet Embassy in Ankara this evening. At the dinner, 
Niyazov asked Turkey to officially recognize his country. 
He gave his written official request to President Ozal 
during the dinner. 


In a dinner speech, the Turkmenistan president said that 
he will do all he can to ensure that the cooperation 
agreements signed by the two countries work. He also 
invited Prime Minister Demirel, who attended the 
dinner, to his country. 
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President Ozal stressed the importance of Niyazov's 
visit and said it brought momentum to the relations in 
every field. He also said that Turkey is ready to make its 
expertise and experience available to Turkmenistan. 


Niyazov will go to Izmir and Istanbul tomorrow and 
leave Turkey on Friday. 


Recognizes Ukraine Independence 
TA0312165191 Ankara ANATOLIA in English 
1530 GMT 3 Dec 91 


[Text] Ankara (A.A}—Saparmurad Niyazov, currently 
on an official visit in Turkey as the guest of his counter- 
part Turgut Ozal, said here on Tuesday his country has 
recognized the independence of the Baltic republics and 
will do the same for the Ukraine who declared indepen- 
dence following a referendum on Sunday. 

Speaking to reporters in Ankara, he said it was still early 
to foresee the effects of this independence declaration 
but his country will maintain its relations with that 
country. 

Niyazov said Turkmenisian imports alimentary prod- 
ucts fro: nd exports cotton and natural gas to the 
Ukraine. 

He said his country brings no claim towards Turkey to 
officially recognize Turkmenistan and they give primary 
importance to economic relations. 


Niyazov said his country will not be ready for political 
recognition before the developments in the Soviet Union 
have taken a more definite shape and added its wish to 
profit from Turkey's experience and developed tech- 
nology. Turkmenistan is open to Turkish businessmen 
and scientists, he said. 

He also said talks were conducted to bring natural gas 
into Turkey and there existed different possibilities for 
its transportation. “The most suitable way will be chosen 
following talks with qualified persons in this field,” he 
said. Niyazov said Turkmenistan will provide natural 
gas for Turkey for a period of at least 50 or 60 years and 
his country has proposals for its management. 


He added he is thankful to Turkey for its interest and 
help to Turkimens living in Turkey. 


Niyazov is scheduled to go to Istanbul on Wednesday. 
He will leave Turkey on Friday. 


Meets Parliament Speaker 


TA0312170691 Ankara ANATOLIA in English 
1540 GMT 3 Dec 91 


[Text] Ankara (A.A}—Turkmenistan Premier [title as 
printed) Saparmurad Niyazov currently on an official 
visit here as the guest of his counterpart Turgut Ozal, on 
Tuesday visited Parliament Speaker Husamettin Cin- 
doruk. 
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Speaking to reporters before the meeting, Niyazov 
expressed his satisfaction on his contacts in Ankara and 
said his country wishes the development of relations 
between parliaments of the two countries. He also 
extended an invitation to Cindoruk to visit Turkmeni- 
stan. 


As for Cindoruk he expressed Turkey's satisfaction upon 
the independence declaration of Turkmenistan and said 
this decision will not influence his country’s existing 
friendly relations with the Soviet Union. He added that 
he wished the development of relations between the 
parliaments of Turkey and Turkmenistan. 


Party Leader Says U.S. Plans To Attack Libya 


TA0312194991 Ankara TRT Television Network 
in Turkish 1800 GMT 3 Dec 91 


[Text] Prosperity Party leader Necmettin Erbakan said 
that the United States 1s planning to attack Libya on the 
pretext that it downed a passenger airliner. At a news 
conference in parliament, Erbakan noted that the United 
States demanded that Libya extradite two Libyans, 
whom the United States accuses of downing the airliner, 
for judgment in the United States. Erbakan stated that 
this demand runs counter to international law and to the 
principle of a country’s rights of sovereignty. He said: 
The justified or unjustified accusations by any country 
cannot be acted on without a trial. 


Erbakan also said that Turkey must review its foreign 
policy regarding Muslim countries. 


Dev-Sol Claims Responsibility for Assassinations 


TA04 12142491 Ankara ANATOLIA in English 
1410 GMT 4 Dec 91 


[Text] Istanbul (A.A}—The extreme left-wing under- 
ground group Dev-Sol (Revolutionary Left) claimed 
responsibility on Wednesday for the killing earlier in the 
day of the deputy security chief of Istanbul and his 


Dev-Sol has claimed responsibility for over 20 assassi- 
nations in Istanbul since the beginning of 1990. 


Sakir Koc, 43, and his driver, Vedat Dilmac, 25, were 
shot dead by unidentified assailants who opened fire 
with automatic weapons as Koc was getting into his 
official vehicle outside his home in Istanbul's Sisli dis- 
trict at around 10.30 local time (08.30 GMT). The 
attackers escaped on foot after the attack in which Koc 
and his driver were fatally wounded. 


Both men died later in hospital despite all efforts to save 
their lives. 
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Demirel Comments on Soviets, Democratization 


TA0312205691 Ankara TRT Television Network 
in Turkish 1800 GMT 3 Dec 91 


[Excerpt] | meg 7 omitted] Addressing True Path Party 
deputies, Prime Minister Suleyman Demirel pointed out 
that very important things are happening in the Soviet 
Union. The stability in the region and in the world 
depends on the results of the situation in that country, he 
said, adding: We can see that the new union movement, 
under the name of the voluntary union of the sovereign 
States, is not succeeding. He said: 
a recording} What will the Red Army—which has 
lost none of its power—say about the disintegration 
taking place in the Soviet Union? That fear was seen in 
the statement made by Gorbachev this morning. That is 
the whole question. Will the Red Army agree to the 
liquidation of the Soviet empire? Do politics or political 
power bypass the Red Army? That is a nagging question. 
The whole world is following the developments. Natu- 
rally, we are following them, too, because they concern 
us as much as the rest of the world—in fact, more so. 
[end recording] 


The prime minister then said that it is natural for Turkey 
to look warmly to the Soviet Turkish republics with 
whom it has ties of brotherhood, as well as linguistic and 
cultural ties. He said: It will be both to our benefit and to 
the benefit of those republics if we closely cooperate with 
them without provoking the Soviet Union. This opens a 
brand new window for Turkey. 


Demirel said he will make extensive statements about 
Turkey's foreign policy next week and announce the 
foreign policy of the new period to the world. He said: 


[Begin recording} These statements will be necessary to 
show that it is to the benefit of the modern world to 
integrate Turkey, which is now faced with expulsion 
from the world and from Europe—or at least being made 
to feel as if it is expelled. When they look at us, the most 
important point is whether we are a true state of law, a 
real de . Whether they are using this as a pretext 
or really thinking that we are not a real democracy will 
emerge after we correct our legal order to fit the Paris 
Charter. [end recording} 


Demirel pointed to the importance of the democratiza- 
tion movement the government will bring about. Our job 
is difficult, but a solution exists, and we will find it 
within democracy, he said. 


Delay in Signing Accord With USSR Noted 


NC0312142591 Ankara TURKISH DAILY NEWS 
in English 28 Nov 91 p 3 


[Unattributed commentary} 


[Text] Moscow—Pointing out that the final text of the 
Black Sea Economic Cooperation Agreement is ready, 
Turkish ambassador to Moscow, Voikan Vural, asked 
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Soviet authorities to make a greater effort to sign the 
agreement at once. “This project, which was suggested 
last year by President Turgut Ozal, has improved in a 
short time,” Vural said in a seminar held in Moscow 
Wednesday. “The Black Sea region, where about 300 
million people live, has not been a region of economic 
cooperation for years due to the Cold War,” said Vural. 


“The only way to save the region, which faces a great 
ecologic disaster, is Cooperation among the countries 
that have shores on the Black Sea. (Turkey, the Soviet 
Union, Bulgaria and Romania). The project aims to 
provide free transfer of labor, commodity and capital,” 
said Vural. 


Vural also said that the project should not be considered 
as an alternative to the economic unity of Europe. “It 
will be a link to connect the economy of the region with 
that of Europe,” added Vurai. 


Meanwhile, at another seminar on the same issue held in 
Samsun, Turkey Soviet Ambassador to Ankara Albert 
Chernyshev said the agreement has not been signed yet 
because of the uncertainty and instability in the Soviet 
Union. 


“We are waiting for the approval of the republics in 
order to sign a political unity agreement. After that we 
will consider signing the Black Sea Economic Coopera- 
tion Agreement (KEIA). We will join the agreement 
actively,” he said. Former ambassador to Moscow Sukru 
Elekdag, who also attended the Samsun seminar, pointed 
Out it is not necessary to wait for a political unity 
agreement in the Soviet Union io sign the accord. 


“The main aim of the KEIA is to join the world market 
by adopting a liberal and extremely-oriented market 
economy. “Unity among these countries will provide 
political stability. This unity will play a bridging role in 
the Soviet republics’ opening to the West,” said Elekdag. 


Secretary General Analyzes ‘New’ NATO Strategy 
NC0312204391 Istanbul TURKIYE in Turkish 
2 Dec 91 p 13 


[Written replies by General Hursit Tolon, secretary 
general of the Chief of Staff's Office, to a questionnaire 
submitted by Mahmut Bulut on “NATO's New Strategy 
and its Affects on Turkey”) 


{Text} [Bulut} NATO was set up in 1949 to meet the 
Soviet threat. The NATO summit, held in Rome on 7-8 
November, admitted that the threat has ended and 
endorsed a new strategy. What changes will this strategy 
entail in our relations with NATO? 


[Tolon] The new NATO strategic concept was endorsed 
at the Rome summit on 8 November 1991; however, no 
changes have been made regarding NATO's main pur- 
pose. NATO's main objective is to defend member 
countries’ political and military freedom and security. 
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NATO has worked for the establishment of a just and 
lasting peace in Europe, and this goal will remain 
unchanged. 


The German and French initiatives to push organiza- 
tions like the European Community and Western Euro- 
pean Union—organizations of which we are not mem- 
bers—to a more prominent position than NATO failed. 
The new strategic concept said that NATO would remain 
the real forum for solidarity among the allies. As such, 
within the compass of the new strategic concept there 
will be no changes in Turkish-NATO relations from the 
military viewpoint. On the contrary, the assessment is 
that these relations will further expand due to Turkey's 
growing importance, manifest during the Gulf war. 


[Bulut] To what extent would the replacement of the 
concept of threat with the concept of risk affect the 
planned changes within the structure of the Turkish 
Armed Forces? 


[Tolon] The restructuring of the Turkish Armed Forces 
is not being carried out solely within the framework of 
the NATO strategy. Developments which closely con- 
cern our security are taking place in areas surrounding 
our country. It is accepted that the threat from the Soviet 
Union and its satellites—which NATO had tar sted for 
40 years—has disappeared. On the other hand, however, 
the enormous uncertainties and risks regarding the 
future have gained importance for the security of the 
alliance. In addition, no one can say that the Soviet 
threat has totally disappeared. The only thing that has 
changed is a decreased risk of a surprise attack due to the 
buffer zone that has emerged in central Europe. 


In addition, the countries to the east, south, and south- 
east of Turkey are outside the disarmament process. 


[Bulut] What type of brigades are to be assigned from 
Turkey to the Rapid Reaction Force and Immediate 
Reaction Force [preceding seven words given in English 
with Turkish translations] whose creation is planned 
within the framework of the new NATO strategy? 


[Tolon] In parallel to the NATO strategy, the work on the 
creation of a NATO force structure is still in progress. 
Once this work takes a final shape, the strength and 
nature of the forces which Turkey intends to assign to 
this force will be clarified, and, to bring about the 
realization of this planning, the issue would be submitted 
to the decision of the political authorities. At this stage of 
planning, our intention is to join in with a brigade to the 
Southern Region Multinational Division affiliated to the 
Reaction Land Force. In addition, assessments to join in 
with a division, comprised of two Turkish brigades, is 
continuing. 


[Bulut] it is planned to assign Turkish and Greek bri- 
gades in one of the divisions of the planned multina- 
tional force (the forces mentioned in the third question). 
In what way would this contribute to the development of 
friendship between Turkey and Greece? 
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[Tolon] Turkey and Greece have been on joint duty in 
the same wing of NATO for nearly 40 years. There would 
be no major changes in this direction in the new force 
structure. The assessment is that our presence in the 
same division structure in the southern wing of the 
alliance for joint defense might do some good. 


[Bulut] In NATO's new strategy the risk concept was 
endorsed. Turkey borders the Middle East which is 
geographically a theater of instability. Is Turkey facing a 
risk or a threat? 


[Tolon} Along with the nsks and uncertainties natural to 
transition periods, one should not ignore that the 
existing conventional forces of the Soviet Union are 
huge compared to the forces of each member of the 
alliance and that its powerful nuclear weapons can only 
be matched by the United States. The existing military 
force in the Middle East, which includes weapons of 
mass destruction and ballistic missiles, is a threat to 
Turkey's security. 


In conclusion, Turkey is facing risks, such as terrorism 
and sabotage, and a potential military threat. 


Barzani Requests Meetings With Ozal, Demirel 
NC0312083991 Istanbul HURRIYET in Turkish 
29 Nov 91 p 18 


[Fatih Cekirge report: “Barzani Asks To Meet Turgut 
Ozal and Suleyman Demirel”’] 


[Text] Ankara (HURRIYET)}—Mas‘ud Barzani, whose 
relations with Saddam Husayn have been disrupted, has 
conveyed a message to Ankara requesting to meet Pres- 
ident Turgut Ozal and Prime Minister Suleyman 
Demirel. The message was conveyed to Kaya Toperi, 
presidential spokesman and director general of the pres- 
idential press, broadcasting, and information office. It 
was learned that Ozal agreed to meet Barzani but 
Demirel has not yet responded to the message. 


Barzani also made a goodwill gesture and disclosed that 
22 Kurdish Workers Party militants are being detained 
by the Democratic Party of Kurdistan. 


Meeting At Barzani's Headquarters 


Toperi traveled to Barzani’s headquarters in northern 
Iraq some time ago. During his meeting with Toperi, 
Barzani asked for Turkey's protection. He added that 
they expected Turkey to invest in northern Iraq to 
establish telecommunication centers and other infra- 
structure installations. 


It has been reported that Barzani will visit Ankara to ask 
the new government to invest in infrastructure installa- 
tions in northern Iraq. It was also reported that Turkey 
may help northern Iraq build roads and water instaila- 
tions. Turkey can also invest in telecommunication 
centers, but it Cannot invest in power generation because 
of the use of fuel oil in northern Iraq. Barzani is expected 
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to discuss with Prime Minister Demirel the possibility of 
Turkish investments and assistance. 

Barzani’s initiative, which comes immediately after the 
disruption of his relations with Saddam Husayn, has 
drawn attention. He also said that the approach main- 
tained by Jalal Talabani, leader of the Patriotic Union of 
Kurdistan, has caused a state of uneasiness among the 
Kurdish groups in northern Iraq. 


A New Era 


Various comments were made on Barzani’s message to 
Ankara. A Turkish Foreign Ministry official said: “We 
regard Mas'ud Barzani’s initiative to approach Ankara, 
which follows Jalal Talabani’s initiative in the same 
direction, as an important development.” 

The same official asserted that the initiative Barzani has 
made following the disruption of his relations with 
Saddam Husayn may also be regarded as the beginning 
of an era of new developments in northern Iraq. 


It was learned that Jalal Talabani and Barzani met in 
Shaglawah some time ago to discuss the question of 
approaching Turkey with a view to strengthening their 
control in northern Iraq. The meeting was also attended 
by other leading officials of the Kurdish National Front. 
The Kurdish leaders adopted a decision during this 
meeting to place the Kurdish Workers Party's activities 
in northern Iraq under control. It has been reported that 
— wishes to discuss this decision with Ozal and 
irel. 
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Meeting Held With Bulgarian Military Delegation 
TA0312172391 Ankara ANATOLIA in English 
1555 GMT 3 Dec 91 


{Text} Istanbul (AA}—Military delegations from Bul- 
garia and Turkey on Tuesday held a meeting here within 
the framework of the Conference on Security and Coop- 
eration in Europe (CSCE). 


A statement by the Office of the Chief of Staff said the 
meetings will end on Thursday. The statement also said 
the date for the meetings were set during the recent visit 
to Turkey of the Bulgarian Chief of Staff Topalov on 15 
November. 

The meetings are seen as a positive step and will con- 
tribute to the security of the two countries, the statement 
also said. 


Annual Inflation Stands at 66.8 Percent 


TA0412110391 Ankara ANATOLIA in English 
1030 GMT 4 Dec 91 


[Text] Ankara (A.A}—Consumer prices rose 5.2 percent 
in November to bring annual inflation to 66.8 percent as 
of the end of the month and inflation in the January- 
November period to 64 percent, the State Institute of 
Statistics announced on Wednesday. 


Wholesale prices rose by 5.2 percent in November 
bringing annual wholesale inflation to 56.3 percent and 
the figure for the first 11 months of the year to 52.4 


percent. 





Opposition Leaders Criticize Major on EC Talks 


LD0312212991 London PRESS ASSOCIATION 
in English 1800 GMT 3 Dec 9! 
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Foreign Ministry Ready To Recognize Ukraine 
LD0312173491 Bern Swiss Radio International 
in English 1530 GMT 3 Dec 91 


Sweden 


Plans To Recognize Slovenia, Croatia Soon 


LD0312172691 Stockholm Sveriges Radio Network 
in Swedish 1545 GMT 3 Dec 91 


[Text] Sweden will recognize both Slovenia and Croatia. 
Swedish recognition of the two republics as independent 
States 1s on the way, said Foreign Minster Margaretha af 
Ugglas in the Riksdag today. It is a question of one or a 
couple of weeks, said the foreign minister in response to 
a question. 


Greece 


New EC Accords Without WEU Membership Vetoed 


NC0312192191 Paris AFP in English 1841 GMT 
3 Dec 91 


[Text] Athens, Dec 3 (AFP)}—Greece will refuse to sign 
‘eng Mencorndy ahd aeigpncneedbaphypenefeds 
summit in Maastricht, Netherlands. unless it is allowed 
to join the Western European Union, a defence forum 
regrouping most EC states, a spokesman for the Foreign 
Ministry here told AFP Tuesday. 


The WEU includes all European Community members, 
except for Greece, Denmark and Ireland. 


Greece wants next week's EC summit to move towards 
setting up “a supranational and federal” structure, 
according to an official communique here. 


Greek Prime Minister Konstandinos Mitsotakis will 
speak in favour of a “true common foreign policy, to 
include problems of defence and security,” the commu- 
nique said. Greece will also back greater economic and 
monetary umon, it added. 


Spokesman on Stand at Maastricht Conference 


NC0312185591 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 3 Dec 91 


[Text] Today government spokesman Viron Polidhoras 
presented the nation’s basic positrons for the European 
Council meeting in Maastricht next week. 

The spokesman stressed that Greece will seck a basic 
prerequisite for achieving an agreement—that the new 
treaty must promote unification on a supranational 
federal prospect based on the principles of unity, cohe- 
sion, equality, and solidarity. Greece will make every 
efforn. for the work of the Maastricht conference to 
conclude in an agreement on European unification with 
the signing of the new treaty for a politically, economi- 
cally, and monetanly unified Europe. 
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